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Revise Your Investments 
Before Conditions Have Changed 





F YOU are to make the most of your investment opportunities you must be 

able to appraise accurately the effects of current and prospective developments 
on every issue which you hold or plan to buy. You must be prepared to revise your 
portfolio by weeding out in advance the issues whose outlook is becoming im- 
paired and replace them with others which face more promising prospects. 


The road to investment success is studded with 
many obstacles. Consistently successful invest- 
ment results are not a matter of luck; they de- 
pend on diligent planning, constant supervision 
of holdings and the knowledge and experience 
to determine in advance just what changes 
should be made to keep your investments in line 
with the ever-changing economic and industrial 
pattern. 


Few investors, however, have the time or the 
training to undertake this important task them- 
selves. But this is no reason for shirking the job 
and failing to make necessary adjustments in 
your holdings to conform with new develop- 
ments. If you are unable to plan and supervise 
your own investment program you should entrust 
the task to an organization such as ours which 
specializes in this type of work. 


PERSONALIZED SUPERVISION — KEY TO BETTER RESULTS 


Keeping your capital soundly invested is a major 
task. To determine what policy should be 
adopted, however, to accord with changing con- 
ditions requires constant study of political, finan- 
cial and business conditions and the ability to 
interpret their effects on your investment pro- 
gram. That is why it is important that you ob- 
tain experienced investment guidance to protect 
your capital and preserve your income. 


FINANCIAL Wortp RESEARCH BUREAU is just 
such an organization. Devoting its full time to 
the planning and supervision of investment port- 
folios and the analysis and determination of se- 
curity values, it is ideally equipped and staffed to 


help you establish a soundly conceived investment 
program and to maintain it in accord with chang- 
ing economic conditions and suited at all times 
to your individual objectives. 


For more than 50 years, through booms and de- 
pressions, our organization has been helping in- 
vestors to obtain better results than would be 
possible without the benefit of experienced guid- 
ance. With your investment welfare at stake you 
cannot afford to follow a haphazard policy based 
on fears or hopes alone. Decide now to take the 
first step toward better investment results by 
subscribing for our Personalized Supervisory 
Service. 





FINANCIAL WORLD RESEARCH BUREAU 

86 Trinity Place, New York 6, N. Y. Mail this coupon for fur- 
ther information, or bet- 
ter still send us a list of 
your holdings and let us 
explain how our Personal- 
ized Supervisory Service 
will point the way to 
better investment results. 


(1 Please send me the pamphlet "A Personalized Supervisory Service for the 
Investor." 


(1 | enclose a list of my present holdings with cost prices and amounts held. 
Please explain whether your service would be adaptable to my problem and 
if so, what the cost will be for supervision. My objectives are: 


[] Income (0 Capital Enhancement C Safety 
It is understood that | incur no obligation by this request. 





(August 4) 
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ber of shares), or which... 


(0 Iam now considering buying 
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Offices in 106 Cities 




























































{ SUNRAY's Little Chief 
on the warpath... 


Se eee Ls 


One of the early oil production developments in 
Oklahoma was within the large area of land belonging to the Osage 
Indian Nation. A few years ago many skeptics said, “All the Osage 
oil has already been found.” These men didn’t reckon with petroleum 
scientists who continue to find new methods of squeezing every last 
drop of crude from the oil sands. 








In 1952 SUNRAY purchased wildcat or exploratory 
acreage at the historic Osage Tribal Auction in Pawhuska and drilled 
to discover a new oil field — Northeast Little Chief. By January, 1954, 
the Company had completed .32 net wells in the field, and it is acclaimed 
as one of Oklahoma’s most important discoveties in recent years. 


SUNRAY might not have undertaken this venture 
had it not been for newly developed techniques for extracting oil from 
hard formations. Much of the subsurface sand is packed so hard oil 
will not flow from it naturally. Tiny grains of a special white sand 
injected from the surface are forced under pressure to penetrate far 
into the oil formation, thereby increasing porosity. Oil then begins to 
flow and is easily pumped to the surface. This process is called sandfrac. 


By using the sandfrac process, water flooding and 
other recently proved recovery methods, SUNRAY is getting oil from old 
fields that were once near the economic limits 
of production. Thus SUNRAY helps assure con- 
servation of oil reserves for the years to come. 


~“SUNRAY OIL CORPORATION 


GENERAL OFFICES . . . TULSA, OKLAHOMA 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated, 
Meetings are frequently moved up a 
day or more or may be postponed. 


Aug. 2: Armstrong Rubber; Coca-Cola 
International; Creole Petroleum; Fish- 
man (M. H.); General Motors; Georgia- 
Pacific Plywood; Hunt Foods; Interna- 
tional Nickel; Lion Oil; Lynn Gas & 
Electric; McGraw Electric; Metal Tex- 
tile; Minnesota Power & Light; Pitney- 
Bowes; Western Auto Supply. 


Aug. 3: American Bakeries; American 
Machine & Foundry; Belden Manufac- 
turing; Brown Shoe; Brunswick-Balke- 
Collender; Central Illinois Public Serv- 
ice; Century Ribbon; Colonial Stores; 
Consolidated Edison of New York; Dr. 
Pepper; Dow Chemical; Fajardo Sugar; 
International Cigar Machinery; Iowa 
Electric Light & Power; Maytag Co.; 
Minneapolis-Honeywell Regulator; Mis- 
souri Public Service; Monarch Machine 
Tool; North American Refractories; 
Piper Aircraft; Pittsburgh & West Vir- 
ginia Railway; Royalite Oil; Ryerson & 
Haynes; Seeger Refrigerator; Singer 
Manufacturing; Southern Union Gas; 
Timken Roller Bearing; Tung-Sol Elec- 
tric; Union Electric (Missouri); Vene- 
zuela Syndicate. 


Aug. 4: Allis-Chalmers; American 
Woolen; Atlas Powder; Barium Steel; 
Bristol-Myers; Columbia Broadcasting 
System; Eagle-Picher; Flintkote Co.; 
Houston Lighting & Power; Merritt- 
Chapman & Scott; National Food Prod- 
ucts; Sayre & Fisher Brick. 


Aug. 5: American Metal Limited; 
Bigelow-Sanford Carpet; Chrysler Cor- 
poration; Continental Copper & Steel In- 
dustries; General Telephone Corp.; 
Grant (W. T.); Kern County Land; 
National Dairy Products; Pittsburgh 
Screw & Bolt; Robertshaw-Fulton; 
Rockwell Manufacturing; Sheaffer (W. 
A.) Pen. 


Aug. 6: American Chicle; Atlanta Gas 
Light; Clark Equipment; Consumers 
Co.; Dayton Power & Light; Honolulu 
Oil; Norfolk & Southern Railway; 
Parker Pen; Peoples Gas Light & Coke; 
Rath Packing; Reliance Manufacturing; 
Sterling Drug; Texas Gulf Sulphur; 
Transue & Williams; Washington Water 
Power; Wilson & Co. 





BOND REDEMPTIONS 


Redemp- 
ti 





on 


Amount Date 

Atlanta Gas Light—1st My, LPR acwe $ 57,000 Sept. 1 
ercial Credit Co.— notes, 

ms eects nanbeis Entire Aug. 23 
Consolidated Gas Electric Light & 
Power Co. of Baltimore—Iist refund 

mortgage Y-3%s Are Rene hg ms Entire Aug. 23 
Gulf States Utilities—debentures 38s, 

"1969 PT OO Pr er 450,000 Sept. 1 

Indiana Steel Products—debentures 


| eee errr eee 150,000 Sept. 1 
New Haven Water Co.—gen. refund. C 

DE TEED scisics dance hnoas seek ss 5,000 Sept. 1 
St. Paul Union Depot—l1st & refund. 

mortgage B 3%s, 1971............ 240,000 Oct. 1 
Southern Production Co.—debentures 

et A eee eee Entire Aug. 23 
Universal Pictures Co.—debentures 

DU, AOOe Dacre rsustasaenaes cee Entire Sept. 1 





“America’s Interests and SUNRAY’s Interests Go Hand in Hand.” 
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LARGER STOCK OWNERSHIP 









Now Has a Greater Appeal 


For Management 


Recent loss of New York Central control points up danger of own- 


ing only nominal amounts of stock. 


Here's how managements 


of 66 important corporations line up on stock ownership 


eet years there has been wide 
diversity of opinion concerning 
the extent to which management— 
meaning the directors and officers— 
should be shareholders in a corpora- 
tion. Some investors shy away from 
a corporation which is managed by 
directors and officers who are domi- 
nant stockholders, feeling that the af- 
fairs of the company may be managed 
with a view to serving the financial 
interests of the controlling factors 
rather than the good of the corpora- 
tion itself. Against this it is urged 
that where officers and directors have 
little stock interest in the company 
its affairs are likely to suffer because 
management’s own income does not 
depend particularly on the company’s 
profits. 


Owners’ Viewpoint 


Recently, it has become increasing- 
ly evident that there is another angle 
to the controversy, one which affects 
management itself and its own tenure. 
That is the viewpoint of the real 
owners of the business, the stockhold- 
ers, who have it within their power to 
vote the management out and to in- 
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By W. Sheridan Kane 


stall a new set of employes to handle 
their affairs. 

This danger was pointed up re- 
cently when the stockholders of the 
New York Central Railroad turned 
control of the company over to Rob- 
ert R. Young and his associates, 
ousting a majority of the group head- 
ed by Central’s president, William 
White, who had the support of the 
Vanderbilt and associated interests. 

When Young and his associates be- 
gan their war on the White manage- 
ment, they were backed by some 
800,000 shares of New York Central 
which had been taken over by friendly 
Texas interests. One member of the 
White board of New York Central 
directors, Harold S. Vanderbilt, held 
60,000 shares. The fourteen direc- 
tors held a total of 13,700 shares, 
their combined interest representing 
about one-fifth of one per cent of the 
total outstanding 6,447,410 shares. 

At almost the same time stock- 
holders of the New York, New 
Haven & Hartford Railroad, which 
by coincidence uses the Central’s New 


York terminal and some of its track- 
age, were exercising their rights as 
company owners. The result was the 
installation of a new management 
headed by Patrick B. McGinnis, who 
took over the presidency from F. C, 
Dumaine, Jr. These and other con- 
tests, waged furiously by mail, wire 
and through personal solicitation in 
the past several years, have brought 
out in many cases that the manage- 
ments under attack were not particu- 
larly heavy holders of the stock of 
their companies, and thus were at a 
disadvantage from the very start of 
the ruckus. 


New Haven Fight 


In the New Haven situation only 
three persons on the management’s 
slate were common stockholders, each 
holding only 100 shares. In addition 
to his 100 shares, the chairman of 
the board held two shares of preferred 
—which also is entitled to vote. Seven 
of the candidates held a total of 
1,017 shares of preferred and an 
eighth owned 5,000 shares. That was 
the extent of their individual voting 
rights. Four of the directors held no 
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New Haven securities, and six other 
nominees for the board also were 
non-investors. Aside from the chair- 
man and president, and the director 
owning 5,000 shares of preferred, 
none of the other company candidates 
appeared to have been connected with 
other corporations owning New 
Haven investments. 

The extent to which existing man- 
agements suffered as a result of their 
not very significant interests in their 
companies cannot be computed. But 
throughout the field of corporate 
management new study is now being 
given to the question of whether di- 
rectors and management generally 
should not be selected from among 
the substantial security stockholders 
of a corporation. 


Shows Management's Holdings 


The accompanying tabulation is 
based on data from several hundred 
proxy solicitations sent out this year 
by corporations listed on the New 
York or American Stock Exchanges. 
Thanks to the rules and strict super- 
vision of the Securities and Exchange 
Commission, stockholders no longer 
are in the dark concerning the extent 
to which the managements of their 
concerns are financially interested. 
Every proxy solicitation must present 
complete data concerning the manage- 
ment’s stock ownership. It also 
shows the total remuneration paid to 
each individual serving as a director 
and/or officer during the preceding 
calendar year, and sets out such re- 
tirement benefits as may be provided 
for each. 

Whether management should be 
well represented on the stockholders’ 
roster or not appears to depend on 
the company, its problems, its indus- 
try and its own position in the general 
economy. In public utility, railroad 
and some of the larger corporations, 
heavily invested banking or invest- 
ment groups are often represented by 
individuals who hold no stock in their 
own names, but are selected by their 
own organizations because of their 
expert knowledge of the operations 
and problems of the corporation or 
its industry. Since their main con- 
cern is to have their own firm’s in- 
vestments turn out well, it may be 
assumed that they will give their best 
to the company on whose directorate 
they serve. 
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Common Stock Held by Management 


*Total 
-~Three Principal Officers’ Holdings, Manage- 
(Number of Common Shares) ment *Total Shares 
1 2 3 Holdings Outstanding 
Allegheny Ludlum Steel..... 312 1,020 749 89,451 1,689,224 
American Stores ........... 17,259 14,970 1,050 © 71,372 1,368,601 
American Tobacco ......... 4,784 3,025 1,024 18,670 6,502,310 
Atlas Powder .............. 5,133 1,017 1,137 19,910 545,357 
Baldwin-Lima-Hamilton .... 68,000 1,100 10,936 a329,464 4,781,440 
Beatrice Foods ............. 2,100 1,600 2,200 38,541 1,637,138 
Beech-Nut Packing ......... 9,065 32,865  b10,948 59,001 1,531,334 
Beneficial Loan ............ 12,297 4,689 1,789 23,224 3,873,535 
Borden Company ........... 10,000 4,778 6,300 86,291 4,283,277 
Brunswick-Bk.-Collender ... 30,215 27,505 2,300 65,482 450,000 
Chrysler Corporation ...... 30,864 2,544 8,862 55,299 8,701,618 
Cluett, Peabody ............ 2,341 6,031 398 12,806 725,701 
Collins & Aikman........... c2,000 300 310 112,591 556,200 
Commercial Solvents ....... 5,000 635 100 45,075 2,636,878 
Consolidated Edison ........ 920 1,020 we 11,875 e15,570,430 
Consolidated Nat’l Gas...... 2,875 1,424 963 20,276 3,683,285 
Crown Cork & Seal......... £1,980 £11,352 £12,048 29,820 1,207,790 
Curtis Publishing .......... 18,500 5,500 174,515 247,249 3,457,335 
Electric Storage Battery.... 1,500. 500 400 27,576 907,810 
Endicott Johnson .......... 29,132 2,400 1,400 39,176 810,720 
Federated Dept. Stores...... 61,044 27,760 53,310 275,893 3,599,148 
First National Stores........ 21,534 21,114 1,026 68,884 1,637,138 
General Foods ............. 11,142 1,519 6,318 234,709 5,820,806 
Gt. Northern Paper......... 4,900 600 505 h128,393 998,830 
Hart Schaffner & Marx..... 13,315 200 500 23,242 350,099 
Homestake Mining ......... 1,000 700 peered 7,435 2,009,280 
eer 20,100 4,772 753 37,460 1,638,033 
Industrial Rayon ........... 7,770 rear oan Ra 1,845,264 
Lambert Company ......... 7,800 700 700 55,726 774,621 
CCT EES AN Ae 22,329 11,896 735 51,656 675,800 
Lettiesd (P.) Ce........5.. 3,700 2,000 2,515 17,438 2,950,855 
MacAndrews & Forbes...... 500 700 400 6,112 303,894 
Mathieson Chemical ........ 20,700 4,000 m36,163 295,288 5,480,773 
May Dept. Stores .......... 118,532 10,236 169,990 630,363 5,840,92) 
Middle States Pet........... 255,228 2,124 ose eee 2,310,117 
Minn. & St. Louis Ry....... 900 1,000 ain 316,440 937,925 
Munsingwear .............. 5,500 2,800 1,000 19,027 361,128 
National Biscuit ............ 5,000 800 20,040 195,810 6,289,448 
re (n) 65,000 (o) 67,500 858,996 
National Dept. Stores....... 15,504 ica vr 18,162 772,140 
New York Central R.R...... 1,000 me? ‘hee t73,700 6,447,410 
Otis Elevator .............. 2,000 500 300 30,820 1,975,000 
Owens-Illinois ............. 16,500 1,100 105 92,272 3,056,874 
PI TID gk ois ein win cces 1,580 2,660 850 p145,449 4,896,590 
Pitney-Bowes ........ eee 10,101 882 ‘eae 60,637 1,194,590 
Reynolds (R. J.) Tob........ 9,100 6,008 700 3 3=©.q94,715 9,887,357 
gE eae 53,728 94,000 3,100 165,123 1,249,308 
ee ee 15,435 924 9,338 49,141 706,857 
NT I as ds oe Sew vas os 157,540 15,800 27,261 245,258 3,176,540 
Sears, Roebuck ............. 50,151 12,913 4,652 222,025 24,210,451 
Smith (Alex.), Inc........... 37,475 500 400 316,440 937,925 
Socony-Vacuum ............ 1,790 27,669 1,521 39,745 34,981,904 
Sperry Corporation ......... 20,400 5,000 500 35,520 2,093,445 
Standard Oil (Calif.)........ 12,791 3,809 3,099 72,900 28,673,192 
a eee 1,500 660 500 5,012 3,835,017 
Thermoid Company ........ 53,685 306 475 56,728 r846,200 
Tide Water Assoc. Oil...... 1,000 15,652 400 22,652 $12,793,618 
Timken Roller Brg.......... 91,709 3,000 82,327 219,936 2,421,380 
Twentieth Century-Fox ..... 62,270 1,393 a es 137,120 2,744,486 
Underwood Corporation .... 10,000 2,716 oer 86,155 746,000 
Union Oil (Calif.)........... 25,410 37,669 30,079 145,162 5,809,397 
is ie OD bade cas wdwas 27,556 6,020 3,300 52,791 1,815,600 
i I TPE reer 56,896 15,407 6,400 98,491 1,292,485 
Wayne Knitting Mills....... 2,000 600 5,000 18,616 359,996 
White (S. S.) Dental........ 7,700 420 204 56,474 368,089 
Woolworth (F. W.)......... 1,000 700 600 539,749 9,703,306 





*As shown by latest proxy statement. a—President of a subsidiary owns 170,928 shares. b—In 
addition has beneficial interest in 148,166 trusteed shares. c—In addition, shares with two other 
directors beneficial interest in 97,778 trusteed shares. e—Preferred and common combined (each 
having one vote). f—Associates hold, respectively, 305,238, 316,326 and 305,238 shares. g—Daughter 
of founder holds 199,667 shares. h—One director, not an officer, holds 95,942 shares. k—Two direc: 
tors are officers of company which owns 318,500 shares. L—Common and preferred voting rights 
combined. m—Also is co-trustee of 246,696 shares. n—Is partner in firm holding 34,500 shares. 
o—Has option on 10,000 shares. p—One director owns 133,331 shares. q—One director holds 50,000 
shares. r—Includes 46,200 preferred with full voting rights. s—Owned 50.16 per cent (March 1, 
1954) by Mission Development Co. and Pacific Western Oil Corp. t—One director, not an officer, 
owns 60,000 shares. 
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Auto Sales Shift 


Hurts Parts Makers 


Best output records are those of General Motors and Ford, 


which make most of their own parts. Slump which has hit 


other car builders has adversely affected the suppliers 


or reasons obvious, to anyone 

familiar with automobile produc- 
tion statistics, the parts and accessory 
makers have not been doing very well 
this year. 

The reasons are somewhat related. 
In the first place, General Motors and 
Ford, which make most of their own 
parts, rolled out 83 per cent of all the 
cars produced in this country during 
the first six months. One year before 
the similar figure was under 68 per 
cent. Ford’s output during the first 
half was up 40 per cent over produc- 
tion a year ago, and while GM 
counted about nine per cent fewer, 
it still posted 51 per cent of the total 
manufactured in this country, which 
was down nearly eleven per cent from 
the 1953 first half. 

Thus the independent parts pro- 
ducers have had to compete for a 
smaller slice of the pie. Furthermore, 
about the first of this year General 
Motors introduced a new replacement 
parts distribution system under which 
its United Motors Service Division, 
itt AC Spark Plug Division and its 
car and truck dealers would supply a 
greater portion of the parts which go 
into the repair of GM vehicles. Ford 
recently opened its 17th parts dis- 
tributing depot to be erected since the 
war, 

The fact that automobile sales com- 
petition has been tougher this year 
also works to the disadvantage of the 
independent parts producers because 
they have been in no position to 
withstand price pressure. Demands 
by automobile company purchasing 
agents for lower prices are nothing 
new, and the recent increase in steel 
prices means bad news for the parts 
makers who almost certainly will have 
to absorb it. Under the severe com- 
petitive conditions now prevailing 
there seems to be no other way out. 

Parts manufacturers and distribu- 
tors both have had to diversify in 
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order to maintain business at a profit- 
able level. Some of the manufacturers 
such as Borg-Warner and Stewart- 
Warner are already heavily diver- 
sified, but Clevite has recently been 
expanding into other lines, Motor 
Wheel has gone into the gas appli- 
ance business and Federal Mogul has 
lately added Bower roller bearings 
to its distributorships. Auto parts 
wholesalers and retailers meanwhile 
have added lawn mowers, outboard 
engines, chain saws, power tools, in- 
dustrial equipment and other goods 
wherever local demand exists. 
Original equipment business now 
faces further declines because of re- 
duced automobile output scheduled 
for the August-October period. The 
big production and sales period 
actually ended in June, to be suc- 
ceeded by close-downs for plant vaca- 
tions, inventory counts and adjust- 
ments, and model changeovers which 
will be extensive for some makes. 
The accompanying tabulation shows 
that most interim results have been 





Chrysler Corp. 


poorer than a year ago. Two com- 
panies reporting nine-months’ figures 
—Dana and Kelsey-Hayes Wheel— 
have done better, but the former in- 
cluded $1.07 per share from the sale 
of a British subsidiary in its results; 
its full-year showing will almost cer- 
tainly be less than a year ago. (Dana 
has already closed a Michigan plant 
because of reduced business.) Kelsey- 
Hayes has benefited from a lower tax 
charge but smaller sales are indicated 
for the August fiscal year. Current 
improvement by Federal Mogul is 
due to lower taxes as well as to its 
new bearings business. 

The dividend picture shows omis- 
sions by Collins & Aikman and Motor 
Products while National Automotive 
Fibres has reduced its quarterly pay- 
ments from 50 to 25 cents. The 
presently indicated $2.00 dividend of 
Electric Storage Battery will be only 


The Automotive Parts Specialists 





-—Sales——. ———Earned Per Share———_, 
(Millions) 7—Annual—, -—3Months—, *Divi- Recent 

Company 1952 1953 1952 1953 1953 1954 dends Price Yield 
Borg-Warner ...... $353.9 $407.4 $9.33 $9.77 $259 $2.03 $5.00 86 5.7% 
Bower Roll. Bearing 34.2 398 2.99 3.06 0.76 0.78 2.00 32 6.2 
Campbell, Wyant .. 31.9 29.4 4.07 3.54 h2.10 h0.81 2.00 23 8.7 
Clark Equipment ... 1248 1128 546 4.55 1.42 1.09 3.00 48 6.2 
Clevite Corp. ...... Sana 40.5 1.97 1.77 0.54 0.48 1.00 19 5.3 
Collins & Aikman... a48.5 a40.7. a1.95aD2.17 0.30 D1.12 (g) 19 va 
Dana Corporation .. b162.6b203.0 63.73 b4.35 ¢3.47 3.51 3.00 38 7.9 
Electric Auto-Lite.. 271.2 285.0 6.55 6.73 h3.64 h0.49 3.00 36 8.3 
Electric Storage Bat. 109.0 96.2 2.48 1.87 .0.04 D0.10 2.00 26 7.3 
Federal Mogul ..... es 32 2.73 2.75 h1.65 h1.80 2.00 29 69 
Houdaille-Hershey . 64.7 91.0 2.22 3.27 h2.07 h1.30 1.20 15 8.0 
Kelsey-Hayes Wheel b102.8 b138.3 b3.63 b4.08 ¢2.47 3.05 1530 23 65 
Midland Steel ...... 65.0 71.4 7.19 4.61 h2.84 h1.01 3.00 32 9.4 
Motor Products .... e74.3 e101.6 e6.11 e6.62 c4.70 cD1.27 (i) 18 ais 
Motor Wheel ...... 68.9 842 3.07 3.52 0.94 0.53 2.00 24 8.3 
Nat'l Auto. Fibres... 52.5 72.1 2.06 3.24 h2.10 h0.51 1.00 14 7.1 
Raybestos-Manhat. . 73.2 74.3 5.06 5.35 147 = 1.25 3.00 43 7.0 
Rockwell Sp. & Axle 383.3 367.9 2.97 3.12 N.R. h1.25 2.00 21 9.5 
Sheller Mfg. ....... 44.4 46.7 2.76 3.73 h1.92 h1.53 150 19 7.9 
Stewart-Warner 122.6 128.8 3.30 3.04 h1.60 h1.13 1.60 22 7.3 
Timken Roller Bear. 169.6 178.2 4.38 448 1.37 1.24 3.00 47 6.4 

*Paid in 1953 or current annual rate. a—Years ended February 28 of following year. b—Years 


ended August 31. c—Nine months. 


e—Years ended June 30. g—No dividend action January 20, 


1954. h—Six months. i—No dividend action July 21, 1954. D—Deficit. N.R.—Not reported. 
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narrowly covered if at all, and main- 
tenance of the present $3.00 annual 
rate by Midland Steel Products and by 
Electric Auto-Lite appears in doubt. 
Dependence on Chrysler and_ the 
smaller auto producers has dimmed 
Auto-Lite’s earnings prospects. 

Three companies in better-than- 
average position at present are Borg- 


Warner, Bower Roller Bearing, and 
Clark Equipment. The first-named is 
benefiting from product diversifica- 
tion and in some part from current 
demand for its automatic transmission 
which is used by Ford, Mercury, 
Studebaker and Hudson. Increased 
sales and higher net are in sight for 
Clark Equipment, which now does 


S. S. Kresge Cuts Its Dividend. 


Following lagging earnings in recent years, company has 


embarked on an improvement program designed to increase 


results. 


— Spering Kresge, still head- 
ing the firm which bears his name 
and which he founded 54 years ago, 
has seen his company grow from a 
one store operation to the second larg- 
est variety chain in the country. As 
of the end of last year, the organiza- 
tion had 621 stores in the United 
States, nearly all of them located in 
the East and Middle West, and 71 
units in Canada, mostly in Ontario 
and Quebec. Sales last year totaled 
$337.3 million (a record), a 34 per 
cent increase over 1946. 

About 90 per cent of the stores in 
this country and all the Canadian 
units are the traditional five-and-tens 
which carry merchandise seldom 
priced over 25 cents. The remaining 
domestic units handle a large amount 
of women’s apparel (priced from 25 
cents to well over $1). 

Low priced merchandise appeals 
especially to the consumer who 
wishes to trade down in periods of 
recessions or depressions, and the 
company, as the variety group gen- 
erally, has been able to show profits 
during difficult times. On the other 
hand, the variety chains as a group 
have not benefited greatly during 
periods of prosperity. Of all the 
chains, however, Kresge’s policies 
have probably been the most con- 
servative, and although the company 
has compiled a remarkably stable 
record of earnings and dividend pay- 
ments (since 1913), it has not kept 
pace with competition in recent years. 

Since 1939, for instance, Kresge’s 
sales increased 119 per cent, a gain 
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Dividend rate reduced to provide the necessary funds 


which ranks the company behind the 
three other top organizations in the 
industry in growth. G. C. Murphy 
(with sales $187.2 million last year) 
increased its business 199 per cent 
since 1939; W. T. Grant (1953 sales, 
$283.2 million), 189 per cent; and 
Woolworth, by far the largest in the 
industry with 1,981 stores and sales 
of $713.9 million last year, 124 per 
cent. The apparent reason for its 
laggard performance is that Kresge 
has not been willing to extend its 
price range and stress higher priced 
merchandise to the same extent as 
the other chains; and, also, it has not 
expanded into such rapidly growing 
territories as the Southwest and the 





S. S. Kresge 


Net Earned 
Sales Per *Divi- 

Year (Millions) Share dends Price Range 
1937.. $155.2 $1.95 $1.20 2954—15% 
1938... 149.3 1.63 1.20 223%%—15% 
1939... 153.9 1.90 1.20 263—20 
1940.. 158.7 183 135 26 —19% 
1941.. 176.2 1.72 1.35 26%4—21 
1942.. 198.7. 1.45 1.15 227%—17 
1943.. 2060 1.54 1.20 244—185% 
1944.. 216.5 1.64 1.20 27%—22 
1945... 223.3 194 1.25 3534—26 
1946.. 251.5 400 2.50 45%4—33 
1947... 270.6 3.79 2.25 40 —34 
1948.. 289.1 3.95 2.50  3934—32 
1949.. 288.7 3.28 230 43 —35% 
1950... 2948 3.57 2.25  4234—3534 
1951.. 311.0 2.70 200 42 —30% 
1952.. 326.4 2.56 2.00 397%—34 
2953... 337.3° 2.40 2.00 37%—31% 
Six months ended June 30: 

1953... 144.2 N.R. jst. (Ssee=nanse 
1954.. 142.6 N.R. al1.40 b34%4—29% 





* Dividends paid in every year since 1913. 
a—Paid or declared through July 28. b—Through 
July 28. N.R.—Not reported. 


more business in construction and 
materials-handling lines (some newly- 
acquired) than in automotive com- 
ponents. Bower Roller Bearing’s 
good trade position is enhanced by 
the many new uses for ball bearings 
in the added electrical devices and 
accessories now being installed by car 
builders and suppliers, 





Charles P. Cushing 


Pacific Coast. In addition, the com- 
pany has been slow in getting its 
modernization program under way. 

In the 1949-1953 period, Kresge 
spent $58.3 million to open 51 new 
stores and to modernize, enlarge or 
close many others. By comparison, 
Woolworth, with only slightly more 
than double Kresge’s volume, spent 
$121.2 million and opened 139 units. 

Unlike Woolworth, which has $50 
million debt currently outstanding, 
Kresge has attempted to finance its 
program out of retained earnings and 
depreciation. During the years 1949- 
1953, however, depreciation, amorti- 
zation and retained earnings totaled 
only $43.4 million and the company 
had to dip into surplus for a $14.9 
million balance. Kresge has sched- 
uled 31 new openings for this year 
(a record) and another 25 for the 
following year. With the company 
unable to carry the entire burden 
without depleting working capital, 
the directors last month decided to 
cut the quarterly dividend from 50 
cents to 40 cents, with a $1.60 annual 
rate indicated. 

Generally rated a shade below 
Woolworth in quality because of its 
slightly less stable dividend record, 
Kresge’s stock nevertheless enjoys a 
good investment standing. Although 
the stock can not be regarded as an 
outstanding bargain at its recent price 
of around 30, at that level the $1.60 
dividend affords a yield of 5.3 pet 
cent, a rate of return that holds at 
least moderate appeal to the income- 
seeker. 
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Small Loan Issue 


Affords High Yield 


Family Finance, fifth largest unit in its field, has 
had a favorable record. Selling around 20, the 


shares currently offer a return of seven per cent 


n the first nine months of its fiscal 
I year—the period ended March 31 
last—Family Finance increased net 
earnings, dollarwise, by a modest 
$24,000 to $2.6 million, as compared 
with the corresponding nine months 
in the 1952-53 fiscal year. But be- 
cause of an increase in the amount of 
outstanding common stock, earnings 
for each period evened out at $1.37 
per share. Smaller preference stock 
dividend requirements only partly off- 
set the effect of the common stock 
increase. 

During the twelve months from 
March 31, 1953, some 11,500 shares 
of preference stock had been con- 
verted into common stock on a basis 
of three and one-third shares of com- 
mon for each preference share. This 
increased the outstanding common 
stock total by more than 35,000 
shares—some of the potential increase 
is lost because cash is paid out in 
lieu of fractional shares. 

While results for the full year, 
which ended June 30, will not be 
available for a fortnight or more, in- 
dications are that they will be equal 
to, if not slightly better than, the 
$1.90 per share earned on the smaller 
number of shares outstanding on 
June 30 of last year. 

Demand for consumer credit con- 
tinues high and notwithstanding small 
loan companies set new records in 
1953, recent developments in the 
economy suggest that the volume of 
such loans will reach into new high 
ground before the end of 1954. Earn- 
ings should benefit further from lower 
money costs, the elimination of the 
excess profits tax, lower average costs 
per loan and cuts in over-all costs re- 
sulting from the economy programs 
which most companies instituted 
when volume leveled off and then 
turned down during the last half of 
1953. Declines in salaries and rents, 
however, are not likely to be signifi- 


AUGUST 4, 1954 





Family Finance Corporation 


June 30 Mar. 31 


1953 1954 
PRO BN og oies 6 icc $104.6 $109.3 
*Receivables Outstanding 83.9 87.3 
Year 9 Mos. 
Ended Ended 
6/30/53 3/31/54 
*Gross Income ......... $22.3 $16.5 
re 3.6 2.6 











Earned Per Share....... $1.37 
o—— Dividends 
Since 1952 1953 71954 
} ee er $1.40 $1.40 $1.05 
Recent Price....20 , rr 7.0% 
*Millions. Declared or paid to July 28. 

Gross 

Oper. 

Income Earned 

(Mil- Per TDivi- 

*Year lions) Share dends Price Range 
1942.. $5.3 $0.97 $0.78 ........5. 
1943.. 4.6 0.62 ee 
1944... 4.1 0.51 a. <ensrnmaie 
1945.. 42 0.58 a errr 
1946.. 48 0.82 eer 
leer, Ge . dae Cl —U eer 
1948.. 92 1.58 1.20 al37%—11% 
1949.. 106 1.73 1.20 b15%—12% 
1950.. 12.0 1.89 1.30 173%4—13 
1951.. 148 1.78 140 163%%—13% 
952.. TS ES 1.40 19%—153% 
1953.. 22.3 1.90 140 19 —15% 


Nine months ended March 31: 


1953.. $16.8 $1.37 ha ppben dade 
1954.. 16.5 1.37 c$1.05 c205%—17% 


*Income and earnings are for fiscal years ended 
June 30; dividends and price range are for cal- 
endar years: tHas paid dividends in every year 
since 1929. a—Through July 31 of following 
year; over-the-counter bid. From August 1, 
1949, date listed on N.Y.S.E. c—Through July 
28. NOTE: Earnings and dividends through 
1947 are adjusted to reflect 100 per cent stock 
dividend paid December 1947. 








cant, since such costs are affected by 
the opening of branch offices in new 
territory. 

With its fiscal year running to June 
30 the forthcoming annual report of 
Family Finance can be expected to 
reflect practically all of the downtrend 
in small loan business generally, and 
only part of the benefit from the end 


of EPT and the developing upswing 
in loan volume. Later in the year, 
however, quarterly reports should 
make good comparisons with cor- 
responding periods of the 1953-54 
fiscal year. 

Family Finance is a holding com- 
pany with more than 40 subsidiaries, 
operating in 29 states, and is, the fifth 
largest of the small loan companies. 
Latest figures show 192 branch of- 
fices in 132 cities. Because of various 
laws governing small loan activities 
in different states, operations can be 
conducted more easily under the 
holding company system, leaving 
each subsidiary to shape its proce- 
dures in compliance with the customs 
as well as the legal and other regula- 
tions effective in its area. 


Profit-Maker from Start 


Organized in 1927 as the Security 
Bankers Finance Corporation, it op- 
erated as the Family Loan Society 
from 1929 to 1943 when the present 
title was adopted. It has been profit- 
able from the outset, having paid its 
initial dividend in 1929 and payments 
have continued regularly ever since. 
In 1938 the stock was split one and 
one-half for one, and in December 
1947 stockholders received a 100 per 
cent stock dividend. 

Business volume and earnings have 
increased steadily, particularly since 
the close of World War II. From 
June 30, 1945, to the end of June 
1953, annual volume rose from $32.8 
million to $154.8 million, while the 
recently ended fiscal 1953-54 is ex- 


pected to equal the preceding year, at 


least. 

As of March 31 this year there 
were outstanding 11,577 shares of 
$2.25 “A” and 50,534 shares of “B” 
convertible preference shares, and 
1,816,999 shares of common stock. 
The nature of the business dictates 
a moderately speculative rating for 
the common stock. But its long and 


satisfactory earnings and dividend 


records, the company’s standing in its 
field, and the prospect for continued 
profitable operations entitle the shares 
to consideration as additions to well 
balanced portfolios of the business- 
man’s type. At a recent price of 20 
and based on the $1.40 annual divi- 
dend rate, the issue yields 7.0 per 
cent, a generous rate of return under 
present circumstances. 
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News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 


based on data and information regarded as reliable, but 


Aldens C+ 

Stock, now at 18, is speculative. 
(Paid 55c, adjusted for 50% stock 
dividend, thus far im 1954; paid 
$1.00 in 1953.) Due to the slump in 
sales and a heavy catalogue expan- 
sion program (the company just com- 
pleted distribution of the largest 
catalogue in its 65-year history), 
earnings for the first half are expected 
to fall substantially below the 93 cents 
per share reported in the first half 
of 1953. Sales in the second quarter 
will fall about 3 to 4 per cent below 
the like period last year. For the 
first quarter, sales were $21.8 million, 
off less than one per cent from the 
similar quarter last year. Normally, 
however, the bulk of the year’s total 


sales volume comes during the latter 
half. 


American Airlines C+ 

Stock, now at 15, is a growth spec- 
ulation. (Paid 50¢ in 1953; 30¢ so 
far in 1954.) Although the company 
carried 10.2 per cent more passen- 
gers (3,052,000) in the first half of 
1954 than in the like 1953 period, its 
load factor declined to 67.1 per cent 
from 71.1 per cent and net income 
fell to 66 cents per share vs. 92 cents. 
But profits began to improve during 
the second quarter, helped by a de- 
cline in depreciation charges (the 
new DC-6B airplanes are to be writ- 
ten off in seven years instead of five). 
This factor will add from 17 to 18 
cents per share to reported annual 
earnings. Air freight traffic continues 
to expand and rose to 27.6 million 
ton miles, 12.7 per cent over the first 
half of 1953. Six months 1954 reve- 
nues topped full year 1949 gross by 
$8 million, 


Baldwin-Lima-Hamilton ke 

Shares (10) represent one of the 
weaker issues in a cyclical industry. 
(Pays 20¢ quarterly.) Sales for the 
second quarter of 1954 skidded to 
$42.3 million, down from $52.3 mil- 
8 


lion in the first quarter. Meanwhile, 
incoming business in the first half 
was about 50 per cent below that of 
a year ago. A net decrease of 489,193 
shares in stock outstanding as of June 
30, reflected the reacquisition by 
Baldwin of 515,000 shares of its own 
common stock from Westinghouse 
Electric and the issuance of 25,807 
Baldwin shares in exchange for all 
the outstanding stock of O. S. Peters 
Company, Washington, D. C. 


Bridgeport Brass C+ 

Stock, now at 32, is a business- 
man’s risk. (Paid $2 in 1953; $1 so 
far in 1954.) Company is expected to 
report net income somewhat over 
$2.20 per share for the first aalf of 
1954, based on 1,204,000 shares, 
against $3.01 on the 953,815 shares 
outstanding during the like period 
last year. The new tube mill at 
Bridgeport was completed July 9, and 
accelerated operations are planned for 
the new aluminum forging installa- 
tion at Adrian, Mich., which serves 
the aircraft and automotive industries. 
Also, expansion costing $2.5 million 
is underway at the Indianapolis plant 
which will equip two rolling mills te 
turn out brass, aluminum and possibly 
titanium products. 


Columbia Pictures C+ 

Company has better than average 
record for making hit films in recent 
years, but shares (now 25) are specu- 
lative. (Pays 25¢ plus stock annu- 
ally.) While figures for the fiscal year 
ended June 30 have not been released, 
the company is understood to have 
earned four times as much as the 99 
cents a share reported for fiscal 1953. 
Company had the 1953 top picture 
with From Here to Eternity, which 
is expected to gross more than $10 
million in the domestic market alone. 
The Caine Mutiny gross is running 
well ahead of that of Eternity in its 
first two weeks of release and it is 
expected to surpass it in the long run. 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 
policy. outlined each week on the Market Outlook page. 


Douglas Aircraft B 

Stock, now at 87, is one of the 
better aircraft equities. (Paid $3.25 
in 1953 and $2.75 so far in 1954, 
figures adjusted for 2-for-1 split.) 
Sales were $493.9 million and profits 
(after taxes) equal to $7.83 per com- 
mon share for the six months ended 
May 31. This compares with $458.8 
million and $4.10 per share in the 
like 1953 period. The earnings gain 
was partly due to a drop of about 50 
per cent in experimental and develop- 
ment costs and interest charges. But 
delivery schedules for the next two 
fiscal quarters indicate somewhat 
lower sales and earnings. Bank loans 
have been cut to 10 million and work- 
ing capital increased to $70.2 million 
(May 31), up $23 million from a 
post-Korea low. 


Follansbee Steel C+ 

Stock (21) represents a marginal 
producer in the steel group; and oc- 
cupies an uncertain position. (Paid 
50¢ plus 5% stock thus far in 1954; 
paid $1 in 1953.) The company, a 
maker of steel strip and sheet, metal 
stampings and other steel products, 
is currently negotiating to sell all of 
its assets for cash. Sales last year 
were $38.8 million and net income 
was equal to $2.46 per share. In the 
first quarter of 1954, however, a net 
loss of 40 cents per share was re- 
ported on sales of $7.3 million. As 
of December 31, 1953, book value of 


the capital stock was equal to $34.88 
per share. 


General Electric A+ 

Stock yields only 3.6% based on 
$1.60 annual payment, but has good 
longer term growth potential. Recent 
price, 44. (Paid $1.07 thus far in 
1954; paid $1.33 in 1953.) Although 
sales have declined to $1.4 billion in 
the first half of 1954 vs. $1.6 billion 
in the like period last year, earnings 
reached a record $93.9 million, or 
$1.08 per share, vs. $75.4 million, or 
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87 cents per share (after EPT of 
55 cents) in the similar 1953 period. 
Sales of commercial products are ex- 
pected to be near last year levels, 
although narrow margined defense 
sales are expected to be about 20 
per cent lower. For the period just 
passed, volume in heavy apparatus 
declined but sales of appliances and 
electronic products were higher. 


General Stores Cc 

Uncertain outlook makes stock, 
now at 15%, highly speculative. (Pays 
no dividends.) Company has decided 
to become strictly a drug chain, and 
will try to dispose of its 151 D. A. 
Schulte stores by the end of the year. 
These units, which sell chiefly tobacco 
and haberdashery, have been losing 
money steadily. The stores would first 
be offered to their present managers. 


Johns-Manville Bo 

Stock, now at 74 and yielding 
5.7%, is a high grade equity in the 
cyclical building group. (Paid $1.50 
thus far in 1954; paid $4.25 in 1953.) 
The company will soon complete a 
new plant at its diatomite deposit in 
Lompac, Cal., to produce highly ab- 
sorbent ‘synthetic silicates which have 
a wide potential market for filter-tip 
cigarettes (up to an estimated 30 
million pounds annually in _ five 
years). With a pickup in demand for 
building materials in the second quar- 
ter, sales for the first half totaled 
$116.7 million vs. $123.5 million in 
the like period a year ago. Earnings 
(82 cents per share in the first quar- 
ter), were $2.53 per share, as com- 
pared with $3.58 in the similar 1953 
period. 


National Distillers B 

Now 20, shares represent an im- 
proving situation but remain specula- 
tive. (Pays $1 to yield 5%.) Com- 
pany is negotiating the sale of its 
insecticide plant at Fairfield, Md., 
to Food Machinery. This is another 
move by National to rid itself of all 
resin, anti-freeze and insecticide op- 
erations acquired when it purchased 
control of U. S. Industrial Chemical. 
The chemical division is currently 
contributing about 15 per cent of 
over-all earnings, while whisky opera- 
tions account for the rest. Sales in 
the latter division are running about 
ten per cent ahead of 1953, although 
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prices have been reduced on most of 
the top brands. Increased sales of 
Old Crow and Old Taylor, which are 
100 proof bonded brands, now mar- 
keted also as straight 86 proof whisky, 
are responsible for miost of the im- 
provement. 


Public Service Electric & Gas B 

Stock, now at 28, provides a better 
than average yield of 5.7% from its 
$1.60 annual dividend. Company has 
begun construction of a new power 
plant at Linden, N. J. to cost about 
$100 million. Two 225,000 kw gen- 
erating units are to be completed in 
1957, with provision for four more 
to be built if needed. The new facili- 
ties will be fueled directly from an 
adjoining refinery operated by Esso 
Standard Oil Co. 


Radio Corporation B 

Stock, now at 33, is a growth com- 
mitment. (Paid $1 in 1953; 95¢ so 
far in 1954, including a 20¢ extra.) 
Company has shipped its first 12.5 
kilowatt ultra high frequency televi- 
sion amplifier, used for both color and 
black-and-white telecasting, to station 
WBRE-TV, Wilkes-Barre, Pa. A 
new 21-inch color television tube fea- 
turing a 250 square inch picture area 
and a simplified circuit, is to be dem- 
onstrated September 15, and will be 
sold initially to manufacturers for 
$175. Effective next January 1, pat- 
ent royalty rates, to licensees manu- 
facturing commercial radio apparatus, 
home radio sets, black-and-white tele- 
vision receivers and other electronic 
equipment will be reduced 25 to 55.5 
per cent. 


United Fruit a 

Company's prospects currently are 
clouded by political uncertainties; 
recent price of stock, 50. (Pays 75¢ 
quarterly.) The target of govern- 
mental attack both in Central Amer- 
ica and the United States, company 
expects profit margins to narrow over 
the next few years. Costs seem likely 
to rise in certain countries where pro- 
duction is centered, and allegations 
of monopoly will deter price increases 
in the domestic market. Government 
charges have been answered with the 
claim that “there exists wide competi- 
tion within the banana trade and be- 
tween bananas and other fresh and 
frozen fruits.’”’ Overthrow of the Gua- 
temalan regime should help the com- 


pany since much of its land had been 
expropriated with little compensation 
offered. 


United Gas Improvement B 

Now at 37, stock is a businessman's 
risk. (Paid $1.76 plus subsidiary . 
stock in 1953; 90¢ so far in 1954.) 
Operating revenues for the first half 
of 1954 are expected to top last year’s 
total by 6 per cent but net income 
may equal only about $1.35 a common 
share vs. $1.37 in the 1953 period. 
The slight drop in profits would re- 
flect the fact that the 1953 statement 
included non-recurring dividends 
from stocks subsequently disposed of 
under SEC order. Gas sales (75 per 
cent of total) continue to show gains 
and higher revenues from residential 
and commercial electric customers are 
offsetting a decline in industrial busi- 
ness. The $10 million first mortgage 
bonds recently marketed completes 
this year’s financing and funds for 
the rest of the $30.3 million 1954-58 
construction program will be obtained 
mostly from internal sources. 


White Motors B 

Stock, now at 36, represents a bus- 
inessman’s commitment. (Paid $1.25 
plus 4% stock thus far in 1954; paid 
$2.50 in 1953.) A maker of small to 
extra heavy duty trucks and equip- 
ment, White is discussing merger 
with Mack Trucks, maker of trucks, 
motor and rail buses and fire appara- 
tus. Last year, White’s sales were 
$167.4 million as compared with sales 
of $173.1 million for Mack. This 
acquisition would mark the third 
major move by White in recent years. 
In June 1951 the company acquired 
Sterling Motor Truck and in August 
1953, Autocar Company. 


Wrigley Jr. (Wm) A 
Now at 88 to yield 4.5%, this qual- 
ity stock is hardly on the bargain 


counter. (Paid $3.25 thus far in 
1954; paid $4 in 1953.) With foreign 
subsidiary earnings increasing to 67 
cents per share in the first half of 
1954 vs. 40 cents in the like period 
last year, total net for the period 
equaled $2.94 per share as against 
$2.96 (which included 46 cents in 
non-recurring income) for the simi- 
lar period a year ago. Sales for the 
half year increased moderately, to 
$41.1 million compared with $39.7 
million in the prior period. 
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he fund managers responsible for 

shaping the investment programs 
of the leading closed-end trusts con- 
tinued a middle-of-the-road course 
between the Scylla of over-optimism 
and the Charybdis of pessimism in the 
second quarter. Although stock prices 
were advancing steadily, purchases 
and sales of the funds were about 
evenly divided. A total of 70 pur- 
chases were recorded as compared 
with 67 sales transactions, This com- 
pares with 74 purchases and 56 sales 
in the opening quarter of this year, 
indicating a somewhat more con- 
servative attitude on the part of the 
investment trust managers. 

In general, the closed-end trusts 
looked with favor upon metals, rail- 
roads, and steel shares while selling 
was noted in aircrafts, tobaccos, and 
natural gas issues. Oils and utilities 
were less popular than in the preced- 
ing quarter while the electronics 
group once again attracted favorable 
attention from the closed-end funds. 


Many Changes for 
Closed-End. Trusts 


Large investment companies acquired sizable holdings 


in numerous individual companies in the second quarter. 


Commitments in oil and natural gas issues were reduced 


By Louis J. Rolland 


A number of individual transac- 
‘tions were of more than passing 
interest. Lehman Corporation, for ex- 
ample, bought 10,000 shares of Amer- 
ican Cyanamid, 20,000 National Con- 
tainer, 15,000 International Tele- 
phone, and 20,000 Canadian Brew- 
eries, Ltd. — each of these issues 
representing a new commitment. Leh- 
man also purchased an additional 13,- 
000 General Foods, 5,000 Sperry 
and 7,500 Union Carbide. 


Tri-Continental Corporation, 
largest of the closed-end investment 
companies, picked up 20,000 shares 
of United States Rubber, together 
with large blocks of Bethlehem, 
Republic, and United States Steel. In 
contrast, 30,000 shares of Corn Prod- 
ucts Refining were eliminated from 
the fund’s portfolio and liquidation of 
American Tobacco and R. J. Rey- 
nolds was completed. 

In the natural gas group, United 


Significant Portfolio Changes § 








-——Bought——, -—- Sold -—, -——Bought—, pam EES 
No. of No. of No. of No. of No. of No. of No. of No. of 
Trusts Shares Trusts Shares Trusts Shares Trusts Shares 
AVIATION & AUTOMOTIVE: | MINING & METALS: 0 
Borg-Warner ........... mee ance (1) 1,000 Magma Copper ......... (2) 4,428 ose cece 
Douglas Aircraft ........ sisaes ibid (2) 2700 National Lead .......... on Pees (1) 5,000 
General Motors ......... (1) 1,000 mye ee Newmont Mining ....... (1) 1,000 Mes 3 iiee 
atted Aircraft .......+. kas er (2) 6,000 t.. Jone. Las. cdcckss (1) 2,500 
BUILDING & EQUIPMENT: i ore 
British Col. Forest Prod... (1) 6,000 an pete & Costocsal Gin ......... (1) 2 500 24 
Johns-Manville .......... (1) = 2,500 (2) 1,700 im—maAs....... : (2) 3.000 
MacMillan & Bloedel “B” nek (1) 2,500 <a 74. an ‘ 
a Maytag Co. $3 Pfd....... (1) 11,400 er i aiaice 
Pittsburgh Plate Glass... (1) 10,000 
if = Mewand (1) 3.475 Sperry Corp. sig Ne ES. he (1) 5,000 
Bee ERD MU AIIrNn S16 29'S a eee "s ’ Transamerica Corp. ..... (1) 3,000 
United States Rubber.... (1) 20,000 P 
CHEMICAL & DRUG: 
American Cyanamid ..... (1) 10,000 (1) 6,000 NATURAL GAS: 
Amer. Cyanamid 34% Columbia Gas .......... (1) 10,000 
SS. ere (1) 3,000 aia Northern Natural Gas.... ; (1) = 7,500 
Dow Chemical .......... (1) ‘1,500 sad i Oklahoma Natural Gas... ... er. (1) 5,800 
Ce OEY OE ww we aeinn cee tlic (1) 2,000 Panhandle East. P. L..... (1) ~~ 1,000 (1) 700 R 
Merck & Company....... (1) 5,000 Southern Natural Gas.... jaa <i (1) 5,000 
eee” TEE) hi Es cwens (2) 9,300 Tenn. Gas Transmission. . (1) 6,000 Sas cae 
Pfizer (Chas.) 4% Conv. Tennessee Production .. ie enh (1) .3290 
Wc nhkecteting ie wacokas (1) 2,400 i een ere ee (3) 31,812 
Union Carbide & Carbon. (1) ‘7,500 Western Natural Gas 5% 
Cate. TOR snxacaxcet gk Sia (1) 1,300 R 
pierre cia! eres & TOBACCO: OILS: 
merican- 2oOpaCcoO: .... . pars ee 5 
Guniien imme... (1) 20,000 ieee Amerada Petroleum ..... (1) 1,200 (1) 5,000 
AI. puck cccnecnsue i the ee co Canadian Delhi Pet., Ltd. seve (1) 10,000 
Corn Products Refining... gate cake (1) 30,000 ag “v4 oo i pn ongeey (2) 3,000 
General Foods .......... (i) SE evs as a Menge rs (1) 3,600 
Liggett & Myers......--- a 2 Ea (1) 1,100 le i lie ete (1) 2,500 are’: 
Reynolds Tobacco “B”... (1) 3,000 = (1)-:«45,700 gone gg nae a i vee tee 
Walker, Hiram ......... ie Meee ee ee ke (1) 7,500 
| > eee (1) 2,000 a ee 
: Interprovincial P. L...... bed ues (1) 3,500 
MINING & METALS: Mid-Continent Petroleum... Pe f- (1) 2,000 
Aluminium Ltd. ......... (2) 2,000 Mission COCp. oincnsvsa ian 5 1) 18,000 
Amer. Smelt. & Rfg...... (1) 2,500 CN IE in CGMS we Oates (1) 5,000 cto «ome 
Inspiration Copper ...... (1) 1,000 Phillips Petroleum ...... (1) 6,000 ee see 
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Gas was sold by Tri-Continental, 
Lehman, and General American In- 
yestors. General Public Service dis- 
posed of 10,000 Columbia Gas, 5,000 
Southern Natural Gas, and 5,800 
Oklahoma Natural Gas, while at the 
sane time expanding its position in 
Tennessee Gas Transmission by 6,000 
shares. Some blue-chip oils were 
liquidated by the portfolio managers. 
Tri-Continental eliminated 10,000 
Standard Oil of California from its 
$25 million portfolio of oil stocks, 
along with 18,000 Mission Corpora- 
tion. However, Tri-Continental in- 
creased its position in Amerada 
Petroleum while Lehman reduced its 
holdings of the same issue by 5,000 
shares. 

Considerable switching was evident 
in the utility section of the stock list. 
Lehman eliminated its entire holdings 
(20,000 shares) of Pacific Gas & 
Electric, while taking a 15,000-share 
position in Florida Power & Light. 
The same trust also found Pennsyl- 
















































ithe April-June Period 


vania Power & Light a more attrac- 
tive issue than Kentucky Utilities or 
Wisconsin Public Service. Tri-Con- 
tinental, meanwhile, was a substantial 
seller of Electric Bond & Share, 
Middle South Utilities, and Southern 
Company. 


Large Rail Blocks Acquired 


The Adams_ Express-American 
International trusts decided to take 
some profits in the buoyant aircraft 
group, selling Douglas and United 
Aircraft. Tri-Continental’s most sig- 
nificant transaction in electrical equip- 
ments was the acquisition of 10,000 
shares of McGraw Electric. The 
same trust also acquired large blocks 
of Southern Railway and the Lehigh 
Valley. Lehman and General Ameri- 
can Investors decided to increase 
their stake in Associated Dry Goods 
and the last-named trust accounted 
for the sole transaction in textiles 
noted in the second quarter, a pur- 
chase of 3,000 American Enka. 








A sprinkling of transactions in pre- 
ferreds attested to the continuing 
interest of professional investment 
management in this class of security. 
Tri-Continental was a buyer of the 


Pfizer, American Cyanamid, and 


_ Safeway Stores convertible issues, as 


well as several rail preferreds. In the 
bond group, Lehman evidently found 
the conversion feature of the Colum- 
bia Gas 3%s of 1964 interesting, 
since the trust held $1.2 million of 
these bonds at the close of the second 
quarter. 

There are 142 investment com- 
panies, with total net assets of just 
under $6 billion, which are members 
of the National Association of Invest- 
ment Companies. Of these, 111 
are open-end companies or “mutual 
funds” with net assets of $4.9 billion 
and 31 are closed-end funds whose 
total net assets at the end of June 
aggregated somewhat more than $1 
billion. 

Please turn to page 23 


-—Bought—_, c-—- Sold -—, -—Bought—, -—- Sold —— 
No. of No. of No. of No. of No. of No. of No. of No. of 
Trusts Shares Trusts Shares Trusts Shares Trusts Shares 
OILS: RAILROADS & EQUIPMENT: 
Seabeard Ow <.. soca. des oak Tee (1) 1,000 Southern Railway ....... (1) 12,000 
Shamrock Oil & Gas..... (1) 10,000 sine er Crete FRCS 2 oc cccsece (1) 2,500 
Signal Oil & Gas “A”... poe awk (1) = 1,550 
SE GE fs ee Kaden dens (1) 2,500 
Standard Oi of Calif... <2. sees (1) 10,000 RETAIL TRADE: 
Standard Oil (N. J.)..... (1) 3,000 phe nie Associated Dry Goods... (2) 10,500 Sra ee: 
Texas Pacific Coal & Oil. (1) 24,000 aa. at Federated Dept. Stores... ... or (1) = 2,000 
Union Sulphur & Oil..... ie) gay (1) = 700 Grand Union 44%% Pid... (1) — 1,000 Seee 
Warren Petroleum ...... (1) 2,000 Te vies May Department Stores..  ... tee (1) 7,000 
Westpan Hydrocarbon ..... Seua (1) 3,000 ye 7 4.307 (1) 6,000 
Thi i onv. Dawe sne tense : 
Wy Seen Seen aes Fe os Teena. LAG. .siccecces (1) 7,150 
PAPER: 
International Paper ..... (1) 4,700 wae — STEEL: 
Marathon Corp. ......... wie er (1) 2,000 Bethlehem Steel ......... (1) 10,000 
National Container ...... (1) 20,000 eu canth Republic Steel .......... (1) 13,000 
United States Steel ...... (1) 38,000 
RADIO, TV & ELECTRONICS: 
General Electric ....6.66% (2) 23,400 TEXTILES: 
McGraw Electric ........ (1) 10,000 American Enka ......... (1) 3,000 
Westinghouse Electric ... (2) 7,600 
UTILITIES: 
RAILROADS & EQUIPMENT: Atlantic City Electric.... er sai (1) 6,200 
American Locomotive 7% Cent. Ill. Public Service.. (1) ‘1,600 aa — 
i eee ae (1) 3,700 Commonwealth Edison .. (1) 4,000 aoe aaa 
Atchison, Top. & S. F. Eastern Util. Associates. . ‘ ere (1) 5,000 
Pee ee FP iwhaad's odes (1) 3,000 eS er Electric Bond & Share... ... cence (1) 24,000 
Canadian Pacific ........ dds bhai (3) 9,000 Florida Power & Light... (2) 16,000 me? aaa 
Cent. of Georgia 5% General Public Utilities... (1) 1,400 ve atacats 
we al, ee. ae (1) 5,000 General Telephone ...... dda wah (1) 500 
Denver & R. G. West. co ey a Sree (1) 15,000 see sieiee 
a: epee rere (1) ~=‘1,500 Kentucky Utilities ...... oud nehets (1) 10,000 
General Amer. Transpor- Middle South Utilities.... aa aed (1) 19,300 
WE ka6 ves nawaden eves (1) 11,200 Northern States Power.. (1) 1,600 vee aed 
Lehigh Valley R.R....... (1) 8,500 Pacific Gas & Electric.... 7 Saas (1) 20,000 
N. Y., Chic. & St. Louis.. (1) 5,400 — Sith Penn. Power & Light.... (1) 7,020 aPY acia8 
Northern Pacific ........ ‘sie Bei (1) 4,000 Southern Company ...... Pane exer (1) 40,000 
Seaboard A. L. R.R...... (i) $2500 Rot Aeak Wisconsin Public Service. ree atte (1) 12,700 
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tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public 


. » » LOUIS GUENTHER, Publisher, 1902-1953 


Merger Era Ahead? 


SuMMER DULLNEss on the 
nation’s stock markets has been en- 
livened considerably this year by an 
unusually active production of reports 
and rumors of mergers and acquisi- 
tions. In July alone there probably 
were 50 inter-corporate marriages in 
prospect or in varying degrees of 
finalizing that ranged from mere con- 
versation to actual negotiation. They 
covered the steel, truck, chemical and 
plastic industries, to mention a few. 
Several reasons for such activity 
seemed to predominate. One of course 
was the search for diversification of 
product lines. Another was the desire 
of companies to follow the westward 
and southward trend of population; 
they perceived the need of having 
plants near growing markets. A re- 
gional magnet was supplied in the 
Great Lakes region where the St. 
Lawrence Waterways program has 


quickened interest in the manufactur-. 


ing centers of Detroit, Cleveland, 
Youngstown and Buffalo among other 
growing cities. 

Whatever was the primary reason 
given, an undertone of confidence was 
apparent. Management clearly was 
interested in future growth rather 
than in retrenchment, and this evi- 
dence of faith apparently helped to 
stimulate activity in the stock market. 
It is possible that the second half of 
1954 may mark a period of unusual 
merger activity. 


The Solid Investor 


Basic to poticy underly- 
ing the national securities legislation 
of this country is the assumption that 
the small investor is something of a 
moron and, while presumably he 
never can be protected against his 
own folly, he can be given the assur- 
12 


FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


ance of adequate and truthful infor- 
mation about activities of companies 
in which he may contemplate buying 
an equity interest. For many years, 
brokers have challenged this premise. 
They have found in many cases that 
the odd lot buyer usually is the solid 
investor; he ordinarily buys stocks 
for income and takes them out of the 
market. 

A measure of support for this 
claim is to be found in the recent 
report of Keith Funston of the New 
York Stock Exchange. It revealed 
that the most popular stocks in the 
19,000-odd Monthly Investment Plans 
now in force are: Radio Corporation 
of America, Dow Chemical, General 
Motors, American Telephone & Tele- 
graph; Standard Oil (New Jersey), 
General Electric, Tri-Continental, 
Long Island Lighting; and United 
States Steel, International Nickel, du 
Pont de Nemours and Socony-Vac- 
uum. These equities come close to 
being a Blue Chip list. The members 
of the Exchange are to be congratu- 
lated for efforts they have made to 
steer the initiates into seasoned 
stocks. But in the final analysis, the 
choice is the customer’s; and he has 
shown again that the Little Fellow 
also can separate the sheep from the 
goats. Sometimes better than the Big 
Fellow does. 


Competitive Bidding 


T ue DEPARTMENT of Agri- 
culture makes intriguing use of se- 
mantics in calling for bids for “Possi- 
ble Sale of up to 50 million bushels 
of storage to CCC.” Its “Bids Asked” 
announcement gives the idea of sale 
by the Government. At quick glance 
you might conclude that at last the 
Government was about to salvage 
some of the taxpayers’ funds it has 
spent on storing wheat and other 


















farm commodities on which it has 
loaned money to farmers. Actually 
the Government, as further reading 
reveals, reverts to pattern: it is spend- 
ing more money, for the storage space 
will be bought and used by the Com- 
modity Credit Corporation to store 
more surplus corn and other cereal 
grains. The CCC now has 839.9 mil- 
lion bushels of bin capacity in storage- 
short areas. This relieves the pres- 
sure on regular storage facilities of 
the nation, though scarcely relieving 
the headaches of the Department of 
Agriculture which is trying to liqui- 
date surpluses ; and the “Bids Asked” 
procedure, though not a sale, at least 
indicates that the Department is con- 
scientiously trying to make the best 
buying terms it can in a sorry deal 
that continues to run up Government 
expenses. 


Pension Fund Problems 


Pension FuNps and re- 
tirement plans were introduced with 
considerable enthusiasm some two 
decades ago, and now the nation is 
wrestling with a new brand of prob- 
lems arising from these social bene- 
fits. One company, for example, finds 
that 25 per cent of its own stock is 
owned by its pension fund. How 
should that stock be voted? Another, 
the Kaiser Motors Corporation, has 
closed down a plant employing 12,000 
men and a Michigan court is wres- 
tling with the problem of what hap- 
pens to the money in the pension fund 
set up for the employes. Should it 
be split ip with each employe draw- 
ing his pro rata share? Should they 
wait until they reach retirement age 
and take their chances on receiving 4 
monthly income? On the solution of 
these and many other questions de- 
pends in large measure the future of 
both employe and employer. 
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verseas visitors to Britain, par- 
ticularly those who had re- 
turned after an interval of a few 
years, have remarked on the new feel- 
ing of buoyance and optimism that 
pervades the country. It may be they 
see more goods in the shops, that they 
enjoy better fare in restaurants, that 
new buildings and new paint on old 
ones give a festive air to this season. 
But it goes deeper than that. There 
is a feeling that Britain has gone over 
the hump of these economic difficul- 
ties that faced it in the postwar years. 
There still are plenty of problems 
political and economic; but they are 
being tackled with confidence and a 
sense of direction and competence. 
























Britain's Resurgence 





There is a great deal to justify that 
confidence. Perhaps the greatest of 
all testimonies to the economic re- 
surgence and vitality of Britain is the 
manner in which it resisted the con- 
tagion of an appreciable slowing 
down in economic activity in the 
United States. Between July 1953 
and May 1954, the U. S. A. indus- 
trial production fell by 10 per cent. 
By most earlier precedents—those set 
by the recessions of 1929, 1933, 1937, 
and 1949—this should have com- 
municated itself on a magnified scale 
to American purchases from the out- 
side world and therefore to the 
economies of other countries. No 
such thing happened. Between those 
two dates the reserves of gold and 
dollars which Britain holds for the 
whole sterling area went up 20 per 
cent. While industrial production fell 
10 per cent in the United States, it 
tose seven per cent in Britain. Steel 
production in the United States has 
been cut back to less than 70 per cent 


*The author is Deputy City Editor of the 
ondon News Chronicle and Assistant Editor of 
The Economist. 
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ten per cent, British output rose seven per cent, 





Slow-Down in U.S. Trade 
Didn’t Affect Britain 


While industrial production in this country was declining 


reflecting country's vastly improved economic position 


By Paul Bareau* 


British Information Services 
of capacity of the industry. Here in 
Britain it remains at around 100 per 
cent of capacity, and capacity is 
steadily being increased. 

The achievements are by no means 
a solo performance by Britain. The 
persistent and gratifying rise in the 
gold reserve is as much the good 
work of high prices for wool, tea, 
cocoa and other sterling area com- 
modity exports as that of sales of 
Britain goods and services in dollar 
markets. The resistance of Britain’s 
trade to a modest recession in the 
United States has also been due to 
the fact that European demand, sus- 
tained by a code of trade liberaliza- 
tion, operated by the Organization for 
European Economic Cooperation, has 
taken the place of falling American 
demand and has helped to keep sterl- 
ing area commodity prices from 
falling. 

The fact is the world is less vul- 
nerable to an American recession than 
in 1947 because it has become less 
dependent than then on the produce 
of the dollar world. The ravages of 
war have been repaired ; immense re- 
sources put into the reconstruction of 
Europe after the war are now begin- 
ning to yield substantial dividends in 
the shape of manufactures that com- 
pete with those of the dollar world. 
The United Kingdom is at present 
spending less on dollar imports than 





a year ago. For instance, it is no 
longer importing American steel on 
any scale. The rest of the sterling 
area has been buying less dollar 
wheat and cotton. These are not re- 
sults of discrimination but of alterna- 
tive and cheaper or more convenient 
sources of supply becoming available. 

But with this general picture of in- 
creased economic vitality in the non- 
dollar world, a prominent place 
rightly belongs to the achievements of 
Britain. The average rise of seven 
per cent in industrial production 
veils some exceptionally remarkable 
achievements in certain sections of 
industry. Production of motorcars, 
for example, has risen over the past 
year by 42 per cent and that of trac- 
tors by 21 per cent. Yarn spun in 
the cotton industry is 12 per cent up. 
Let us not over-glamorize the picture 
and for balance let us mention the 
familiar culprit, coal, of which 
Britain is consuming more but not 
producing more than last year. 

The impressive strengthening of 
the economic position in Britain has 
made itself felt in the market for 
pound sterling, as month by month 
the reserve of gold and dollars goes 
on increasing. More foreigners are 
holding sterling because free markets 
have been reopened, including one for 
gold, and more international trade is 
in fact now being transacted through 
London. 


Progress Toward Convertibility 


The recent growth of confidence in 
sterling and the increase in the re- 
setves have naturally brought con- 
vertibility into the very forefront of 
discussion. There is no doubt Britain 
and sterling are moving toward con- 
vertibility, but convertibility is a 
serious project that should not be 
undertaken except in circumstances 
which promise that it can be sus- 
tained. If it is to be a success, three 
conditions must be satisfied. First, 
sound finances must be maintained 
within the sterling area—on that 
score there is no ground for com- 
plaint at the moment. Second, there 
must be adequate reserves. Here, 
too, the position is rapidly improving. 
The third is that all major countries 
must adopt policies conducive to the 
expansion of world trade. This third 
is one on which most preparatory 
work remains to be done. 
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Stock Groups 
Have Shown 
Diverse 


Trends 


Price rise hasn't lifted all 
share groups same dis- 


tance. Aijrcraft makers 


and electrical equipments 
have made best showing 


during past several years 


Mas by the usual stock 
price indexes, the stock market 
turned in a very satisfactory perform- 
ance during the first half of 1954. 
Standard & Poor’s comprehensive 
420-stocks industrial index advanced 
from 203.6 January 1 to 253.6 on 
July 14, a gain of 24.6 per cent. Dur- 
ing the same period, the rails rose 
from 152.2 to 185.2, up 21.7 per cent, 
and the utilities moved from 124.6 
to 138.6 or 11.2 per cent. 


At Year's Highest 


All three major groups closed the 
week of July 14 at their highs for 
the year. A study from mid-April 
1952 to January 1, 1954 shows a 
more inconclusive pattern. The indus- 
trial index at the start of the period 
stood at 202.3 and 20 months later 
was about unchanged at 203.6. Over 
the same time the rails declined from 


167.0 to 152.2, while the utilities 
14 








Stock Group Patterns 


Gain Gain 

1/1/54- 4/14/52- 

Group April 14,1952 Jan. 1,1954 July 14,1954 7/14/54 7/14/54 

480 Stocks, Combined ...... 186.0 188.5 230.2 22.1% 23.8% 
oe re 202.3 203.6 253.6 24.6 25.4 
AE 167.0 152.2 185.2 21.7 10.9 
a eens eee 117.0 124.6 138.6 11.2 18.5 

BEST PERFORMERS, 1954 
Aircraft Manufacturing ..... 168.8 234.6 382.9 63.2 126.8 
Electrical Equipment ....... 143.9 210.2 318.9 51.7 121.6 
EE <.5 sts ee aa ieaeaae 177.0 206.7 306.8 48.4 73.3 
Office Equipment ........... 216.8 257.6 376.9 46.3 73.8 
ee PEROT EE Tere 239.8 228.5 326.8 43.0 36.3 
Cie banehreeeeseae’ 564.6 687.1 972.5 41.5 72.2 
Machine Teel. 5... cccccsees 174.4 209.2 290.7 39.0 66.7 
Radio Broadcasters ......... 287.0 272.5 370.5 36.0 29.1 
Automotive—Trucks ....... 122.9 118.3 160.6 35.8 30.7 
MP Sh sccabicednan veees 195.6 190.5 254.5 33.6 30.1 
TV—Electronics ........... 292.7 263.4 348.4 32.3 19.0 
Automotive Manufacturers .. 203.0 212.1 279.8 31.9 37.8 
Vo ee 258.0 172.5 224.6 30.2 —12.9 
OTHER GROUPS 

eee rear 135.8 102.8 133.1 29.5 — 2.0 
Metal Fabricating .......... 145.9 183.3 237.4 29.5 62.7 
Theatres—Motion Pictures .. 159.0 160.2 207.3 29.4 30.2 
idk soictewickieincaanee 200.9 202.9 257.6 27.0 28.2 
Tires & Rubber............. 438.3 509.3 646.2 26.9 47.4 
ge, eer 330.1 276.3 346.3 25.3 4.9 
rer rere rer 61.3 51.1 63.4 24.1 3.4 
NS se wach wend ceemn 226.4 266.1 329.0 23.6 45.3 
Textile Weaving ........... 278.6 204.5 250.3 22.4 —10.2 
Glass Containers ........... 129.1 123.6 151.3 22.4 17.2 
CI cer aside shocks 153.3 155.0 188.9 21.9 23.2 
Department Stores ......... 255.7 254.4 309.2 215 20.9 
Deiry Pro@eucts .........06: 262.0 316.8 378.6 19.5 44.5 
Packaged Foods ............ 94.1 117.7 140.7 19.5 49.5 
Te COINS a 5 i ow 5c es cc's 356.9 318.2 376.7 18.4 5.5 
SN dius vaGa Dehedanvene 119.7 79.1 89.0 125 —25.6 
BE igus Se cutewide nda ces 113.8 120.4 135.2 12.3 18.8 
Coal (Bituminous) ......... 470.2 352.9 396.4 12.0 —15.7 
Miont Pachime 265660 c since 132.9 151.5 168.0 10.9 26.4 
ee rn ee 232.3 252.9 279.7 10.6 20.4 
Rayon & Acetate............ 511.0 278.8 305.8 9.7 —40.2 
SD 6a Wc va cewedaiews 97.9 103.3 111.3 7.7 13.7 
ran 110.1 117.6 125.6 6.8 14.1 
ee ee 416.3 377.2 401.8 6.5 — 3.5 
5c-10c-$1 Variety Chains..... 124.5 116.1 118.1 1.7 — 5.1 
Tobacco: Cigarettes ........ 76.6 77.3 70.5 — 88 — 8.0 





Standard & Poor’s Corporation indexes; 1935-1939 = 100. 





showed a moderate gain, from 117.0 
to 124.6. 


Plane Makers in Forefront 


Aircraft manufacturing led the field 
in both lists, closely followed by the 
electrical equipment group, which was 
sparked by the stellar market per- 
formances of both General Electric 
and Westinghouse Electric. 





The rise of the office equipment 
group (in fourth place) was due 
largely to the outstanding market 
performance of International Business 
Machines over the period. On the 
other hand, the finish of the cement 
group in third place reflects the gen- 
erally improved showing by all stocks 
in the group rather than by one of 
two issues, 
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Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 








The observation that few things are all black 
or all white seems particularly applicable to today’s 
stock market. Earnings improvement by companies 
no longer penalized by excess profits taxes is coun- 
ter-balanced by lower net profits for others. Higher 
dividends share the spotlight with dividend reduc- 
tions. And consistently good volume in some sec- 
tors of business is offset by poor sales in others. 


Take the disparity between individual lines of 
business. The auto makers (with the exception of 
General Motors) and the parts companies do not 
appear headed into a banner earnings period. Tex- 
tile operations remain at a low level despite im- 
provement following the sharp setback in the second 
half of 1953; and such groups as rail equipments, 
ethical drugs, coal, house furnishings, and tobaccos 
have been under a cloud for one reason or another. 
In contrast, electrical equipments, utilities, food, 
and building shares are reporting impressive gains 
over a year ago. 


On the favorable side, the Government is on 
record with the prediction that 1954 will be a peak 
year for construction. Spending on new plant and 
equipment—another major economic prop—may be 
the second highest in the country’s history. Defense 
outlays remain high and may be stepped up as a 
result of the Indo-China debacle. (Anticipation of 
this is reflected in strength in steel, rail, and air- 
craft shares.) Perhaps most important, corporate 
enterprise has moved from the status of a political 
whipping boy to a position of respectability and is 
no longer the “unseen voice” in the nation’s 
economy. 


Dividend tax relief, though undoubtedly dis- 
counted by the market, has important longer term 
implications. Take the case of a man and wife with 
$10,000 in savings institutions. The last $2,000 at 
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Continuance of one of the longest upswings in market history 
suggests caution in new commitments and advisability of 


weeding out issues which over-evaluate near term prospects 








21% per cent earns $50 before taxes and (assuming 
a 30 per cent tax rate) the net after taxes would 
be $35. On the other hand, the same $2,000 invested 
in reasonably good-grade stocks would, on a five 
per cent yield basis, yield $100°in both gross and 
net income. This, of course, assumes that the tax 
bill in its final form permits taxpayers to exclude 
$50 of dividend income yearly, as now proposed, 
which would mean a potential $100 exclusion for 


‘a husband and wife together. 


The effect of all this might well bring more of 
the public into the market, thus furthering the goal 
of wider distribution of equities in the hands of 
the American people. Together with large institu- 
tional buying of “name” securities, it could con- 
ceivably result in a continued premium for high 
grade issues, though many stocks in this category 
seemingly reflect rather fully their favorable pros- 
pects. It may be noted that the over-all yield of 
around 4.80 per cent from the Dow-Jones indus- 
trials tends to obscure the fact that such issues as 
American Can, Union Carbide, Eastman Kodak, 
and Procter & Gamble—all Dow-Jones average 
Stocks—currently sell on about a three per cent 
yield basis. 


Last September, when the market was primed 
for the vigorous 10-month advance that subse- 
quently ensued, the gloom in Wall Street was at 
its thickest. Today, a similar preponderance of 
optimism could prove equally misleading since the 
stock market characteristically moves from under- 
evaluation to an over-optimistic appraisal of equi- 
ties. Thus, even though the long awaited correction 
may not be imminent, this is not the best time for 
the investor to depart from conservative invest- 
ment policies lest he find himself on the beach once - 
the tide begins to recede. 

Written July 29, 1954; Louis J. Rolland 


15 











Investment Service Section 


CURRENT TRENDS 











New Aluminum Peak 


The momentum acquired by the aluminum indus- 
try through near-completion of the second round of 
plant expansion is indicated by output figures for 
the first six months of 1954 which includes two 
successive record quarters. First-half production of 
715,327 tons is nearly 20 per cent over output of 
a year earlier and is more than double the total for 
all 1950. Much more of the metal has therefore be- 
come available for civilian uses as well as for the 
national stockpile. Since some of the new equip- 
ment is not yet in full commercial production, out- 
put is due to increase still further in recent months 
with the total for 1954 probably passing 1.6 mil- 
lion tons. 

Aluminum Company of America, meanwhile, is 
planning another big expansion program on its own 
account and it is expected that higher prices for 
the metal will be obtained to help pay for the 
project as well as to satisfy current wage demands 
by industry workers. 


Household Equipment Off 


Severe competitive conditions and only moderate 
consumer interest still prevail in the household 
equipment industry despite recent encouraging sales 
gains in household washers and dryers. While the 
respective month-to-month gains for June, compared 
with May, were 23 per cent and 14 per cent, sales 
still were slightly smaller than a year earlier. First- 
half sales of washers were down 9 per cent from the 
1953 period while dryers, aggregating less than one- 
fifth the washer total, were up 12 per cent. The de- 
cline in total units therefore was around 6.5 per 
cent. The worst showing of any major appliance is 
that of ironers, which were off 55 per cent from last 
year. 


Machine Tool Orders 


New orders for machine tools increased in June 
and although July business declined seasonally the 
upturn is expected to be resumed during the current 
month and in September. June orders totaled 
around $55 million, 34 per cent over the $41 mil- 
lion booked in May and the highest total of any 
month since the end of the Korean war. The amount 
of business received in May was the smallest since 
the war’s end. The number of recent inquiries and 
tentative commitments points to continued improve- 
ment following the July closings of plants for 
vacations. ; 
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Gas Revenues Up 


Revenues of the gas utility and pipeline industry 
rose 16 per cent in the 12 months ended March 31 
to $4.3 billion, while net income was up five per 
cent over the comparable preceding period to $407 
million (American Gas Association figures). The 
initial quarter of 1954 was the first in the history 
of the gas industry in which revenues from ultimate 
consumers topped the $1 billion mark, and new 
records were also set in the number of customers 
served and the quantity of gas sold. 

As an aftermath of the Phillips Petroleum case, 
the FPC has issued regulations covering some 4,100 
independent producers and gatherers of natural gas. 
All rate increases made by the independents since 
June 7 will have to have Commission approval and 
any future price increases will have to be submitted 
to the FPC at least 30 days in advance. Applications 
for certificates of convenience and necessity must 
also be filed with the FPC, in effect putting the in- 
dependents on the same regulatory basis as the in- 
terstate pipelines. 


Oil Demand Lags 


Despite the greater number of cars on the road, 
along with nationwide reports of dry weather and 
high temperatures, all supposedly conducive to the 
setting of new records for consumption of gasoline 
and other oil products, demand and production of 
crude oil have been weakening. Producing states 
have cut production allowables. Louisiana, latest to 
act, slashed the August daily quota 27,228 barrels 
from the July level, bringing the daily permissible 
to 612,690 barrels. In Oklahoma and other oil 
areas some refiners have cut posted prices for crude 
while others have reduced purchases and have 
lowered runs. In New Jersey and New England, 
where gasoline price wars have been waged off and 
on for months, leading refiners have made volun- 
tary cuts in gasoline prices to dealers in order to 
meet competition from smaller units. The U. S. Bu- 
reau of Mines, however, estimates that crude pro- 
duction will rise about 20,000 barrels a day this 
month, to about 6.53 million barrels daily. 


Titanium Expansion 


The Government has taken several steps to im- 
prove the supply of titanium which, because of its 
unusual properties, is vital in the production of 
supersonic aircraft. A contract has been signed for 
Dow Chemical to produce 1,800 tons of titanium 
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sponge yearly by the middle of 1956. (Sponge, a 
hard form of the metal, is produced from rutile 
ores and then melted into ingots for rolling into 
sheets, bars, and other shapes.) Arrangements have 
also been made for the Crane Company to boost its 
capacity to 6,000 tons yearly, while Titanium Metals 
Corporation and du Pont each are expected to have 
facilities capable of producing 3,600 tons per year. 
Meanwhile, Union Carbide has announced plans to 
build a 10,000 ton per year plant at Ashtabula, O. 
Reflecting its strategic importance, titanium sponge 
has been added to the list of critical items to be 
stored in the nation’s stockpile. 


Isotopes Use Gains 


American industry is now saving an estimated 
$100 million a year through the use of radioiso- 
topes and in a decade may save $1 billion. Pipe- 
line companies, for example, are saving $500,000 
yearly by use of radioisotopes to trace oil passing 
through their lines. Radioactive cobalt is taking 
the place of costly radium in detecting flaws in 
welding and casting of metals. In medicine, radio- 
active capsules are being used to treat leukemia 
and radioactive iodine has been found valuable in 
thyroid disorder cases. Radioisotopes, or “tagged” 
atoms, are minute quantities of a material that has 
been made radioactive and can be traced by atomic 
measuring instruments wherever they go in metals, 
fluids, or through the human body. Although there 
was no commercial distribution of radioisotopes 
prior to 1946, there are now some 860 industrial 
users in the United States. 


Coffee Break 


For the first time since mid-1953 when the long 
upswing in coffee began, the price of that important 


breakfast item appears to be heading downward. A 
year ago, when frosts cut the Brazilian crop, up 
went coffee, some of the higher packaged grades 
rising to around $1.50 a pound retail. On July 27 
several of the larger roasters and distributors—led 
off by Standard Brands and General Foods—an- 
nounced cuts on a “count and recount” basis 
equivalent to about five cents a pound. The dis- 
tributors of Savarin coffee made a straight five-cent 
reduction. Others followed. The green coffee mar- 
ket has been softening lately under reports of better 
weather in growing areas. While lower prices are 
expected to improve retail demand, the effect on 
over-all earnings of the leading distributors or food 
chains is unlikely to be significant since their mar- 
gins will remain approximately the same and coffee 
is but one among countless numbers of items 


handled. 


More Farm Exports 


Exports of United States farm products in May 
continued the rise over 1953 which set in early this 
year, the $31 million increase over May 1953 bring- 
ing the 1953-54 crop year total to $2.66 billion for 
the eleven months vs. $2.62 billion in the eleven 
months ended May 1953. The May gain was effected 
despite an April-to-May drop of 97,000 bales in cot- 
ton exports (to 434,000 bales), the result of labor 
troubles at Galveston. Cotton has been the out- 
standing support of the rise in farm exports. De- 
spite the May drop exports for the eleven months 
totaled 3.34 million bales against 2.88 million in 
the preceding year. There was a modest improve- 
ment in wheat exports in May, but during the first 
eleven months only about 200 million bushels were 
sent abroad; in the same year-ago period exports 
were 307 million bushels. 


HOW THE MARKET MOVES 


MONTHLY AVERAGES 
Read Left Scale 


240| STANDARD & POOR'S 
CORPORATION 
220 (In Relatives: 1926 = 100) 


S 


MILLIONS 


OF SHARES 
o- 


JFMAMJJASOND | JFMAMJJASOND |JFMAMJJASOND \JFMAMJJASOND ) JFMAMJJASOND 


1948 + 1949 1 1950 + 1951 | 1952 | 1953 | 
AUGUST 4, 1954 





DAILY 1954 310 
Read Right Scale 


295 
290 
285 


280 


o- yo 
MILUIONS 
OF SHARES 


APR. | MAY JUNE ; JULY | AUG. SEPT. 


17 














Investment Service Section 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not 
to be regarded as trading advices, nor as short term recom- 


mendations. Notice is given— together with reasons for 
the change—when issues on this page are dropped from. 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


_ These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U. S. Gov't 2%s, 1972-67.......... 100 2.50% Not 
American Tel. & Tel. 23%s, 1975... 97 2.95 104 
Atlantic Coast Line gen. 444s, 1964 109 3.38 Not 


Beneficial Loan 244s, 1961.......... 98 2.82 10034 

Chicago, Burlington & Quincy 3s, 
ET ee 100 3.12 105 

Cities Service 3s, 1977............ 97 3.19 100 


Commonwealth Edison 2%s, 1999... 95 2.95 103 
Oklahoma Gas & El. 2%s, 1975.... 96 3.00 103%, 
Pacific Tel. & Tel. deb. 234s, 1985.. 95 3.00 105 


Southern Pacific Co. 444s, 1969..... 106 = 3.95 105 
Southwestern Gas & El. 3%4s, 1970.. 102 3.09 104 
West Penn Electric 344s, 1974...... 101 3.43 104.6 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 

American Sugar Ref. 7% cum...... 133 5.26% Not 
Atchison, Topeka & Santa Fe 5% 

(par $50) mom-cum..........s00 58 4.31 Not 

Champion Paper $4.50 cum......... 134 3.73 105 


Gillette Company $5 cum. conv..... 134 3.73 105 
Public Service E&G $1.40 cum. conv. 29 4.83 (1960) 
Reading 4% 1st (par $50) non-cum. 40 5.00 50 
Wheeling Steel $5 cum............ 88 5.68 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


--Dividends—, Recent 
1953 1954 Price Yield 


eee *$1.00 $0.75 42 24% 
El Paso Natural Gas.......... *160 0.80 41 3.9 
SIE TE 8 its ceues 265 120 -16 43.7 
Int'l Business Machines........ *3.20 *2.80 299 71.3 
Standard Oil of California..... 300. 150 62 48 
Union Carbide & Carbon....... 250 «6S B38: 0 
United Ait Limes. ...0:0scaccecss 150 0575 26. S38 
Lntted Dishiit .4.6ssaeneusnn 200. B25: 29-435 
Westinghouse Electric ........ 200 150 70 2.9 


* Also paid stock. + Based on current quarterly rate. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


--Dividends— Recent 
1953 1954 Price Yield 


American Tel. & Tel.......... $9.00 $6.75 172 5.3% 
Borden Company .........-++- 280 180 69 4.1 
Columbia Gas System......... 0.90 060 14 64 
Consolidated Edison .......... 2.30 120 46 75.2 
Raoen CB. Tha) cisccsesssooeais 3.00 150 49 6.1 
Louisville & Nashville......... 5.00 3.00 78° 6.4 
MacAndrews & Forbes......... 3.00 2.50 43 7.0 
May Department Stores....... 190 135 34 5.2 
Melville Shoe ...csccsscovsses 1.80 135 31 58 
Pacific Gas & Electric......... 205 165 45 +49 
Pacific Lighting ......cscscees 1.62% 150 36 75.6 
Philip Morris Ltd.............. 3.00 2.25 39 7.7 
Safeway Stores .........ee.e- 240 120 45 53 
Socony-Vacuum ........secees 225 150 40 5.6 
Southern California Edison.... 2.00 150 46 4.4 
Sterling Drag ...cccccescveses 200 100 45 44 
Tenns COMME cc cceccsccsccs 3.40 150 66 5.2 
Union Pacific R.R............. 6.00 4.75 139 4.3 
Walgreen Company .......... 1.70 0.80 25 68 
West Penn Electric............ 220 1.10 43 5.1 





+ Based on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


--Dividends—, Recent 
1953 1954 Price Yield 


Allied Seeees ..cccccccccesces $3.00 $3.00 47 64% 
Bethlehem Steel ...........-. 4.00 3.25 78 764 
Brooklyn Union Gas.......... 1.50 1.17% 32 53 
CAapett, FD A bsescccccses 250 100 33 7.6 
Container Corporation ........ 2.20 1.75 63 48 
Flintkote Company ........... 2.00 150 34 5.9 
General Motors ...........2-- 400" 2.00 80 5.0 
Glidden Company ............ 2.00 150 38 5.3 
Kennecott Copper ............ 600 250 8 7.1 
Mathieson Chemical .......... 2.00 *150 48 4.2 
Mid-Continent Petroleum ..... 400 200 82 49 
Simmons Company ........... 250 150 34 74 
Sctele We cieeecsnsxiaginnes 260 195 42 6.2 
Sperry Corporation ........... 3.00 150 63 48 
Th es chide seinen 300 225 55 55 





* Also paid stock. f{ Based on current quarterly rate. 
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Washington Newsletter 





Federal Reserve Banks cut reserve requirements again— 


Justice Department or the Commission studying the anti- 


trust laws may ask Congress to junk the Fair Trade laws 


WASHINGTON, D.C. — It’s worth 
noticing that in the past month or so 
the Federal Reserve Banks have re- 
duced bank cash by about $500 mil- 
lion. The end of July brings the 
second cut in reserve requirements, 
which will increase excess reserves 
by an estimated $900 million. Have 
the banking authorities changed their 
minds? Are they worried that they’ve 
started a new inflation? 

Business figures recently have been 
decidedly bullish. Expected down- 
turns didn’t occur. In many fields 
there have been advances far greater 
than the experts here had predicted. 
Personal incomes in the second quart- 
er were practically the same as in the 
first, the talk of rising unemployment 
notwithstanding. Meanwhile, consum- 
er expenditures generally have been 
going up. There was no wave of 
bankruptcies among car dealers. 

Obviously, the original action of 
the Reserve Board in cutting reserve 
requirements aimed to help the Treas- 
ury’s refunding operations. Nor does 
the evidence of prosperity so far in- 
clude expanding credit: business 
loans have gone down. But, the Board 
must keep ahead of the game. When 
business goes up, it’s pretty sure that 
in a little while more people will be 
tempted to borrow. It could be, 
though one can’t prove it, that they’re 


trying to head off another boom— 


even if Election Day is close. 


Whether by Justice Department 
or the Commission studying the anti- 
trust laws, there will probably be a 
recommendation to Congress next 
year to get rid of the Fair Trade 
laws. Some of the support for them by 
retailers appears to have been lost in 
face of their being continually under- 
sold by discount houses. Retailers 
themselves are known to use discount 
houses to get rid of unwanted in- 
ventory. 
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It’s now an old story that build- 
ers had been able to borrow more 
under FHA insurance than they 
needed for construction, and then to 
transfer, what they built, at written- 
up prices, to corporations. Day after 
day, a Senate Committee has been 
calling up builders and putting on rec- 
ord the amount of the profit. 

As a matter of fact, Section 608 
under which it was done had been 
written that way purposely. Builders 
were just erecting single family homes 
—mostly shoddy—for immediate sale. 
They didn’t want to risk building and 
operating apartments; at the time, a 
lot of people were forecasting collapse 
of the real estate market. It was a 
matter of tempting them into the busi- 
ness. 

So a section was specially written 
to get apartments built. Loans could 
be insured at deliberately high ap- 
praisals. Later, in 1948, Congress ex- 
tended the law, with Taft, Wolcott 
and other majority leaders asserting 
that however high the profits, the 
housing was needed. Curiously, build- 
ers who were accused failed to point 
out that Congress had invited them 
to enrich themselves. 


FHA itself has become more 
strict. Companies whose assets con- 
sist mainly of FHA-insured apart- 
ments may no longer declare divi- 
dends without approval of FHA. 
They’re also prohibited from going 
ahead with changes in capital struc- 
ture—stock splits, new securities, etc. 
—without an FHA ok. 


Old fashioned filibusters—usual- 
ly involving civil rights—have gener- 
ally been run by five to ten Senators. 
The one on atomic energy was op- 
erated by about 25. So many can keep 
going indefinitely. Moreover, the staff 
of the Congressional Library can be 
ordered to compile all sorts of things 





in order to keep a stock of subject 
matter. 


The Atomic Energy Commission 
was injected into two ancient fights. 
First, there’s a more or less agreed- 
upon stalement for TVA. On the one 
hand, Congress wouldn’t provide 
money for it to expand; on the other, 
new private investment was kept out 
of its territory. Unluckily, the Admin- 
istration chose AEC to get private 
expansion started. 

Second, the electrical co-operatives 
for years have been given first look 
at all public power ; Secretary McKay 
tried to whittle down their claim and 
failed. Co-op spokesmen were a little 
late in seeing the cue to get indignant ; 
since then they’ve been wiring their 
Senators daily. Even if the Adminis- 
tration bill passes, some later Con- 
gress will be likely to change things. 


As to the farm bill, nobody has 
the slightest idea what will happen. 
Chances for swift passage of some- 
thing the Administration will accept 
are said to have been reduced; Sena- 
tors are angry and may get spiteful, 
which sometimes happens. There’s 
even been talk of another filibuster— 
though it’s hard to see what would be 
accomplished. 


Without reorganizing, Anti-trust 
chief Barnes has greatly reduced his 
division’s backlog of cases. He’s been 
holding off new cases in order to keep 
his lawyers on those still pending. Re- 
cently, there have been frequent re- 
leases announcing the disposal of old 
suits. It may be expected that the 
Division will soon start entering a lot 
of complaints. 

—Jerome Shoenfeld 
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Quarterly dividend No. 134 of 
Seventy-five Cents ($.75) per 
share has been declared on 
the Common Stock of Allied 
Chemical & Dye Corporation, 
payable September 10, 1954 
to stockholders of record at 
the close of business August 
13, 1954. 

W. C. KING, Secretary 


July 27, 1954. 




























SOCONY-—VACUUM 
OIL COMPANY 


INCORPORATED 


Dividend 
No. 174 


July 
27, 1954 





The Board of Directors today 
declared a quarterly dividend of 
50¢ per share on the outstand- 
ing capital stock of this Com- 
pany, payable September 10, 
1954, to stockho'ders of record 
at the close of business August 
6, 1954. 


W. D. BickHam, Secretary 




















































Union CarBivrE 


AND CARBON CORPORATION 


UCC 


A cash dividend of Fifty cents 
(50¢) per share on the outstanding 
capital stock of this Corporation 
has been declared, payable Sept. 1, 
1954 to stockholders of record at 
the close of business Aug. 6, 1954. 


KENNETH H. HANNAN, 


Vice President and Secretary. 







































NATIONAL DISTILLERS 


PRODUCTS 
CORPORATION 








DIVIDEND NOTICE 


The Board of Directors has de- 
clared a quarterly dividend of 
25¢ per share on the outstand- 
ing Common Stock, payable on 
September 1, 1954, to stockhold- 
ers of record on August 11, 1954. 
The transfer books will not close. 
THOS. A. CLARK 
July 22, 1954 Treasurer 








































New-Business Brevities 





Automotive ... 

Add to the list of worthwhile 
gadgets for cars a product developed 
by Chrysler Corporation to indicate 
at a glance whether the brake fluid 
level is adequate — inexpensive, it 
mounts easily under the hood and can 
be checked conveniently along with 
the oil and water. . . . Some months 
ago Ford Motor Company created a 
special product division and left a 
question in many minds as to the 
direction toward which its efforts 
would be steered—the answer is that 
the new division has been busy blue- 
printing a so-called prestige-type auto 
which is tentatively scheduled-to debut 
next year; it is intended to ill the 
void left since the Lincoln Continen- 
tal luxury car was dropped with the 
1948 model. . . . Studebaker’s Cones- 
toga station wagon is now available 
in a modified version suitable for use 
as an ambulance, police emergency 
vehicle or industrial personnel carrier 
—the Studebaker ambulance comes 
im four models and may be fitted with 
cots for hauling two patients in addi- 
tion to first aid and rescue equipment. 
...A model kit for the younger set 
provides materials for finishing in 
plastic a 1954 automobile—intro- 
duced by Product Miniature Com- 
pany, the car is of the variety that 
goes along under its own power after 
it is given a starting push. 


Foreign Trade... 

A concerted effort to arrange 
licensing agreements for the manufac- 
ture in Italy of American-patented 
products and processes has _ been 
launched by an Italian Government 
controlled holding company operating 
from a New York City office under 
the name Finmeccanica—the organi- 
zation represents nearly 40 Italian 
corporations employing some 75,000 
workers; it is particularly interested 
in licensing arrangements for avia- 
tion equipment, home appliances and 
prefabricated housing. . . . The First 
International Instrument Congress & 
Exhibition, sponsored by the Instru- 
ment Society of America, has been 


scheduled for Philadelphia, Pa., from 
September 13-24—more than 20 
British manufacturers of scientific in- 
struments will be among the partici- 
pants, and they will exhibit a wide 
variety of industrial and laboratory 
equipment including cameras, spec- 
trometers, thermostats, precision bal- 
ances and technical glass specialties, 
. . . A three-color information bro- 
chure on Colombia, South America, 
has been prepared by RCA Com- 
munications—included is data on 
Colombia’s mineral resources and 
manufacturing facilities. 


Grocery Products... 

Grand Union Company is now 
marketing its own line of frozen foods 
under the brand name Kitchen Gar- 
den which the company has been us- 
ing on a number of canned fruit and 
vegetable products—frozen peas is the 
first item to be introduced; French- 
sliced green beans, broccoli spears 
and chopped spinach will be available 
soon. . . . Quinine water in a 12- 
ounce can is being marketed by 
Cantrell & Cochrane Corporation, 
makers of C & C soft drinks—it 1s 
known as Old India quinine water. 

Something new on grocers’ 
shelves is creamed tuna in cans, ready 
to heat and serve—the maker, Carna- 
tion Company. . . . Borden Company 
cheese spreads are being test mar- 
keted in a new type package, brightly 
colored rolled-aluminum containers— 
made by Basca Manufacturing Com- 
pany, the containers are vapor-vacuum 
sealed with a closure developed by 
White Cap Company. . . . This fall 
consumers will be able to buy a con- 
centrated pineapple juice which may 
easily be reconstituted in the same 
manner as frozen orange juice—the 
juice, packed in six-ounce cans by 
California Packing Corporation, will 
be marketed under the Minute Maid 
label of the company of the same 
name. 


Magazines... 
Newcomer in the magazine field 


is a monthly magazine, American 
FINANCIAL WORLDBAU 
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Rod & Gun, written for sportsmen 
between the ages of 18 and 30—fu- 
ture plans include the printing of re- 
gional editions, according to Fiction 
House, the publisher. . . . Another 
new monthly, this one a trade pub- 
lication, is now available—it’s Modern 
Windows, covering window  spe- 
cialties such as storm windows 
and doors, permanent awnings and 
jalousies; the publisher is Cantor 
Publications, Inc. . . . In October, 
a magazine aimed at dealers handling 
kitchen products will be added to the 
list of publications edited by Indus- 
trial Publishing Company, now a 
division of Telenews Productions— 
Modern Kitchen Merchandising will 
be its name. . . . Roy Norr, author 
of the article “Cancer by the Carton” 
which was published by Reader’s 
Digest, has launched a monthly news- 
letter devoted to the subject of smok- 
ing — titled the Norr Newsletter 
About Smoking and Health, it will 
include news on medical research and 
editorial features on smoking. 

























Motion Pictures... 

The ever-fascinating story of steel, 
which starts when ore is mined and 
ends with finished products, is told 
ina movie, Achievement in Steel, re- 
leased by National Steel Corporation 
—in full color, the 16-mm. film is 
offered without charge to organized 
groups. . . . Another story-on-film 
about a basic industry, anthracite 
coal, is also available for educational, 
cub and’ other interested groups— 
titled Black Diamonds, the 16-mm. 
color movie can be had on request to 
the Anthracite Information Bureau. 
... It’s Everybody's Business, an ani- 
mated technicolor motion picture il- 
lustrating how Constitutional guaran- 
tees have enabled the development of 
a free enterprise system in American 
business, is available for rental or 
purchase from the Education Depart- 
ment, U. S. Chamber of Commerce— 
written and produced for the National 
Chamber by John Sutherland in co- 
theHoperation with E. I. du Pont de Ne- 
‘§mours & Company, the 22-minute 
sound film is suitable for all age 
aidjand occupational groups. . . . Alumi- 
meftum Company of America has avail- 
able a documentary 28-minute sound- 
and-color film on the construction of 
its new aluminum-sheathed headquar- 
ters building—starting with the initial 
excavations, the film pictures the 
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Alcoa building in various phases of 
construction and ends with a tour of 
the completed facility. 


Plastics ... 

The rise of plastics from the dis- 
covery of celluloid in 1869 to the 
present time is highlighted in a dis- 
play sponsored by Celanese Corpora- 
tion of America as a part of the re- 
opening of the Garden Pier, Atlantic 
City, N. J., last month—the exhi- 
bition will continue to October 15 
as a feature of Atlantic City’s 100th 
anniversary. . . . Plastic collars and 
cuffs for the fair sex have a look of 
linen yet may be cleaned quickly by 
sponging with soap and water—avail- 
able in white and in colors with vel- 
vet floral bouquets as fasteners, they 
are called Plasto-Linn wear by Scarf- 
Headwear Corporation, . . . Snapit is 
the trade-name for a Bakelite plastic 
adapter which fits into a standard 
two-prong electric outlet and permits 
the use of a three-wire, grounded 
electric plug—manufactured by Cable 
Electric Products, the adapter pro- 
tects against short-circuit shock. 


Random Notes... 

A stuffed toy teddy bear for chil- 
dren may be washed in boiling water 
without fear that it may tear at the 
seams or become lumpy —it was 
jointly developed by Ideal Toy Cor- 
poration, Avco Manufacturing Cor- 
poration and Monsanto Chemical 
Corporation. . . . The 1954 National 
Homefurnishings Show is slated for 
September 9-19—the location, New 
York City’s 71st Regiment Armory. 
. . . Plastic Wood brand white tile 
cement is now being packaged in a 
tube instead of a can, and features a 
caulking nozzle that makes it easy 
to re-set loose tiles in the kitchen or 


‘bathroom—sold by hardware stores, 


the tile cement is a product of Boyle- 
Midway, Inc. . . . Framing and box- 
ing out are completely eliminated with 
the use of a pre-wired assembly unit 
for recessed incandescent lighting 
fixtures which is being shown by 
Atlas Electric Products Company— 
available in various sizes, the assem- 
bly is installed with four nails. 
—Howard L. Sherman 





When requesting information concerning 
business questions, please address this de- 
partment and enclose a_ self-addressed 
stamped envelope. Also refer to the date 
of the issue. 





BENEFICIAL LOAN 
CORPORATION 


Beneficial Building 
Wilmington. Delaware 


REDEMPTION 


As described in detail in the Notice of 
Rederaption mailed to the holders of its 
Cumulative Preferred Stock $3.25 Divi- 
dend Series of 1946, Beneficial Loan Cor- 
poration is redeeming such Preferred Stock 
on August 16, 1954 at the redemption price 
of $105.4153 per share, which includes 
accrued dividends from July 1, 1954 to 
the redemption date at the office of Bankers 
Trust Company, 46 Wall Street, New York 
5, Ni ¥. 

Each share of such Preferred Stock may 
be converted into 2.92 shares of Common 
Stock at the option of the holders prior to 
3:30 P.M. Eastern Daylight Savings Time 
on August 6, 1954. 

WiILut1AM E. THOMPSON, Secretary 
Dated: July 15, 1954 





























DIVIDEND 
NOTICE 


The directors, on July 12, declared 
a regular quarterly dividend (No. 
59) of thirty (30) cents per share 
on the Common Stock, payable on 
Sept. 20 to shareholders of record 
Aug. 6. The quarterly dividend 
(No. 75) on the 41% per cent 
cumulative preferred stock, series 
A, .will be paid at the rate of 
26% cents per share on Oct. | to 
shareholders of record Sept. 10 
and the regular quarterly dividend 
(No. 17) on the second preferred 
stock, amounting to 272 cents 
per share, will be paid on Sept. | 
to shareholders of record Aug. 6. 


W. D. FORSTER, Secretary 


SUNRAY OIL CORPORATION 
TULSA, OKLAHOMA 


























now operating as 





CASH DIVIDEND No. 28 


The Board of Directors of 
Delta Air Lines, Inc. has 
declared a quarterly divi- 
dend of 30c per share on 
the capital stock of the 
company, payable Septem- 
ber 6 to stockholders of 
record at the close of busi- 
ness on August 20. 


Delta Air Lines, Inc. 


Lo Offices: Atlanta, ee 
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A regular quarterly dividend of 
31%4¢ per share on the 5% Con- 
vertible Preferred Stock has been 
declared payable September 1, 1954 
to stockholders of record August 13, 
1954. 

A regular quarterly dividend of 
30¢ per share on the Common Stock 
has been declared payable August 
31, 1954 to stockholders of record 
August 13, 1954. 


M. E. GRIFFIN, 


Secretary-Treasurer 

















PUGET SOUND POWER 
& LIGHT COMPANY 
* 


Common Stock Dividend 
No. 44 


The Board of Directors has declared 
a dividend of 41¢ per share on 
Common Stock of the Puget Sound 
Power & Light Company, payable 
August 16, 1954, to stockholders 
of record at the close of business 
July 28, 1954. 

FRANK McLAUGHLIN 

President 


July 23, 1954. 











9 B'WAY,W.Y.6 


ERNST |. CAHN - bo. 9.0531 




















12-YEAR STOCK 
RECORD 


The quickest way to judge present 
status of stocks you own or consider 
buying is to compare with perform- 
ance of past 12 years. Use Financial 
World’s “12-YEAR RECORD of N. Y. 
STOCK EXCHANGE STOCKS,” just 
off the press. Tells you instantly 
year-by-year Price Range, Earnings 
Per Share, Dividends Paid and Stock 
Splits for each of the 1,065 active 
stocks listed on New York Stock 
Exchange. Send only $2 for this only 
record of its kind at a low price. 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N.Y. 
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Business Background 





Dodge automobile, with unusual record of past accomplishment, 


holds an important position in Chrysler's plans for future 





TORY OF DODGE—The 
Dodge automobile had won fame 
before World War I. Explorers on 
the Gobi Desert where temperatures 
and dust are extreme used fleets of 
the car produced by the Dodge broth- 
ers in mechanized caravans touring 
the remote areas of that seldom visited 
terrain. Farmers in North Dakota 
liked it because of its performance 
on sub-zero days. General “BLACK- 
Jack” PERSHING, more _ formally 
known as General JoHN J. PERSH- 
ING, used it as a staff car in the Mex- 
ican Punitive Expedition of 1916. In 
the same year Lieut. GEORGE S. Part- 
TON, JR., later to become General 
Patton heading the Army’s armored: 
units in Europe during World War 
II, used Dodge cars in the first motor 
charge to round up bandits headed 
by Col. Juttio CarDENAS near Chi- 
huahua, Mexico, when cavalry efforts 
failed. On up to the late 1920s when 
control of Dodge passed first to a buy- 
ing group headed by Dillon, Read & 
Company and later to the Chrysler 
Corporation, the Dodge car occupied 
a distinctive niche. It was a sturdy 
car that could face all kinds of roads 
and weather and didn’t cost much to 
muintain. 


Dodge in 1954—The current 
Dodge model is again receiving high 
praise, based on evidence of perform- 
ance. At the Bonneville Salt Flats in 
Utah, a 1954 V-8 Dodge chalked up 
a total of 196 new American Auto- 
mobile Association stock car perform- 


By Frank H. McConnell 





ance and endurance marks, more than 
any standard American car ever had 
before. One of these, incidentally, was 
a record held for nearly 30 years by 
the old Essex, a run of one kilometer 
from a standing start. The Essex 
covered the distance in 36.305 seconds 
and the 1954 Dodge made it in 34.398 
seconds, or at a rate of 61.6 mph for 
the Essex against 65 mph achieved 
by the Dodge. Then, to cap the as- 
sault on performance records, BETTY 
SKELTON, 27-year-old plane and rac- 
ing car pilot, drove a V-8 Dodge 
Firearrow around the new Chrysler 
4.7-mile closed concrete track in one 
minute and 58.18 seconds for a new 
women’s speed record of 143.44 mph. 
The occasion was the opening of the 
new Chrysler Proving Grounds at 
Chelsea, Mich., last month, and sent 
the enthusiasm of Dodge engineers 
sky-high. ‘The hottest car in the coun- 
try,’ said one of them, NorMAN 
CHRISTIE. 


New Policy — How accurately 
the engineers’ forecast will test out 
remains for the future to reveal. But 
one impression was gleaned by ob- 
servers at the recent Chrysler cere- 
mony in rustic Chelsea. The several 
divisions comprising the Chrysler 
organization are enthusiastic. This in 
turn may reflect the greater leeway 
given to the divisions to operate more 
largely on their own than before. The 
new divisional program, according to 
a policy statement made jointly by 
Chairman K. T. KELLER and Presi- 
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dent L. L. CoLBert, who attended the 
ceremony, ‘‘will emphasize the spirit 
of competition and the profit motive 
for each of our operations.” And, so 
far as the Dodge engineers are con- 
cerned, they are looking to 1955 as 
the Big Year. It holds a good position 
in the Chrysler line. 





Tobacco Research—Funds of the 
Tobacco Industry Research Commit- 
tee will be directed into three broad 
areas of study: the physical and chem- 
ical composition of tobacco and ac- 
companying products; tissue changes 
in humans and animals under various 
conditions ; and the study of smoking 
and other tobacco habits and of the 
emotional and physical make-up of 
smokers. “We want to look into this 
important subject by sponsoring orig- 
inal research to supplement or extend 
studies already conducted or under 
way,’ said Dr. CLARENCE Cook Lit- 
TLE, Scientific Director of the Com- 
mittee. The Committee was set up 
this year to finance objective research. 





Earnings Up — Hali-year earn- 
ings and sales of the American En- 
caustic Tiling Company (Lansdale, 
Pa.) increased to record levels for 
the period during the first half of 
1954, Net profit increased 36 per cent 
to $473,543, equal to 73.4 cents a 
share, against $346,745 or 53.7 cents 
a share in the like 1953 period and 
sales amounted to $4.1 million, a 
shade higher than the year before. 
President Matcotm A. SCHWEIKER, 
who since the war has consistently 
modernized production facilities but 
has resisted the urge to build new 
plant, reported that orders are being 
received at a rate 6 per cent greater 
than the current rate of shipment. 





Over-Age Autos— One reason 
why motor manufacturers are not 
bearish on the longer-term outlook 
of the industry, despite the 1954 de- 
cline in automobile business by the 
independents, is to be found in the 
vast potential replacement market. 
THomas W. RoceErs, executive vice 
president of the American Finance 
Corporation, points to the Federal 
Reserve Board’s recent survey as the 
basis of a forecast that the industry 
tan look to increasing activity. Ac- 
cording to these figures, nine million 
(ars are now at least ten years old 
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or double the pre-war inventory of 
aged rolling stock. 





Talent Market — Any company 
in the market for able public relations 
men might do well by getting in touch 
with RayMonp F. BLOsseR, JAMES 
R. BruGcer and/or DANIEL B. 
Priest. They are casualties in the 
struggle for control of the New York 
Central Railroad’s management. Mr. 
Blosser was the right bower of former 
President WiLLIAM WHITE in the 
battle of proxies. Mr. Brugger was 
editor of the railroad’s magazine. And 
Mr. Priest was assistant to Central’s 
news bureau director. None of the 
three is pressing for a job, but in all 
probability would be interested. 
Newspaper men have found them 
capable and forthright. 


a 
Closed-End Trusts 











BLAW-KNOX 
COMPANY 


Dividend No. 150 


The Board of Directors of 
Blaw-Knox Company, a Dela- 
ware corporation, at a meet- 
ing held Monday, July 26, 
1954, declared a_ dividend of 
THIRTY CENTS ($.30) per 
share on its outstanding Capi- 
tal Stock of the par value 
of $10.00 per share, payable 
September 10, 1954 to stock- 
holders of record at the close 
of business August 11, 1954. 


G. L. LANGRETH, 


Vice President—Finance 





Concluded from page I1 


While the mutual funds, which 
continuously offer new shares to the 
public, are substantially larger than 
the closed-end trusts (which have 
fixed capitalizations), the relatively 
neglected closed-end funds have the 
same type of professional manage- 
ment as their faster-growing rivals. 
Moreover, many closed-end com- 
panies are available at substantial dis- 
counts from net asset value, whereas 
mutual fund shares are generally 
offered at asset value plus a substan- 
tial premium or “loading” charge. 

One of the largest of the closed-end 
investment companies, Lehman Cor- 
poration, has just concluded a quar- 
ter-century of operations with a 
record of uninterrupted quarterly 
payments since the initial payment in 
June, 1930. A stockholder who paid 
$104 for one share of Lehman Cor- 
poration when originally issued in 
1929 and held his stock would have 
(as of June 30) six shares of stock 
with a net asset value of $228.84; in 
addition, he would have received in 
dividends (including those declared 
July 1) a total of $99.25 in ordinary 
income and $91.87 in capital gains. 
Reflecting its exceptional record, this 
trust is one of the few of the closed- 
end type to sell at a premium above 
net asset value; the current premium 
is about five per cent. 


























SIGNODE 


STEEL STRAPPING CO. 


2600 North Western Ave. Chicago 47, Ill. 


The Board of Directors has, this day, 
declared dividends of 


25¢ PER SHARE ON 
COMMON STOCK 


and 
6214%¢ PER SHARE ON 
PREFERRED STOCK 


of this company, payable September 1, 

1954 to stockholders of record at the 

close of business on August 16, 1954. 
JOSEPH POIS 


Vice-President and Treasurer 
July 22, 1954 














Yes SOUTH BEND 


Dividend No. 82 


The Directors have declared 
a quarterly dividend of 50 
cents per share on the capital 
stock of this company pay- 
able August 31,1954 to share- 
holders of record August 16, 
1954. Checks will be mailed 
by The Northern Trust Com- 
pany, Chicago, Dividend 
Disbursing Agent. 

Russel E, Frushour, 


President 
South Bend 22, Ind. 
July 15, 1954 
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BENEFICIAL 


LOAN CORPORATION 
DIVIDEND NOTICE 


| Dividend has been declared by 
= the Board of Directors, as follows: 


COMMON STOCK 
Quarterly Dividend of 
$.60 per share 


: The dividend is payable Sep- 
tember 30, 1954 to stockholders 


= OVER 
= 800 OFFICES 


ee D ANAD 
oan AND C 
SYSTEM 








CORPORATE EARNINGS 














CROWN CORK & SEAL 
Gram COMPANY, INC. 


PREFERRED DIVIDEND 


The Board of Directors has this day 
declared the Regular Quarterly Dividend 
of fifty cents (50¢) per share on the $2.00 
Cumulative Preferred Stock of Crown Cork 
& Seal Company, Inc., payable September 
15, 1954, to stockholders of record at the 
close of business August 17, 1954. 


The transfer books will not be closed. 


COMMON DIVIDEND 

The Board of Directors has this day 

declared a Dividend of fifteen cents (15¢) 

per share on the Common Stock of Crown 

Cork & Seal Company, Inc., payable August 

27, 1954, to stockholders of record at the 
close of business August 3, 1954. 


The transfer books will not be closed. 
WALTER L. McMANus, Secretary 
July 22, 1954 








ee“ 


Pere RE ese 
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_ 
MANUFACTURING COMPANY, INC. 
Dividend No. 98 
A Dividend No. 98 of Forty aes 
($.40) on the Common as aha 
been declared, payable iC curd 
1, 1954, to stockholders of rec 
September 15, 1954. 
M. B. LOEB, President 
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Brooklyn, N.Y. 
CONTINENTAL 


CAN COMPANY, Inc. 


A regular quarterly dividend of seventy- 
five cents (75¢) per share on the com- 
mon stock of this Company has been 
declared payable September 15, 1954, 
to stockholders of record at the close- 
of business August 25, 1954. 


LOREN R. DODSON, Secretary. 











EARNED PER SHARE 
ON COMMON STOCK: 1954 = 1953 


12 Months to June 30 


Alabama Power ......... p$27.92 p$26.34 
Bangor Hydro-Elec. ..... 2.22 1.80 
Blackstone Valley G. & E. p31.88 37.95 
Carolina Power & Light.. 1.56 1.54 
Cent. Illinois Light....... 2.88 3.23 
Central Maine Power..... 1.79 1.35 
Cent. Vermont Pub. Ser... 0.99 1.06 
Connecticut Lt. & Pwr.... 1.20 0.97 
Consol. Edison (N. Y.)... 2.86 2.97 
Fall River Electric....... 4.05 4.02 
Georgia Power .......... p23.75 p22.05 
COG COWES Sica caddies wees p42.31 p37.84 
Houston Lt’g & Power.... 2.04 1.97 
Iowa South. Utilities. .... 1.43 1.92 
Kansas Gas & Elec....... 3.55 3.07 
Middle South Utilities.... 1.96 1.80 
Mountain States Tel...... 5.95 6.04 
No. Indiana Public Serv.. 2.27 2.41 
ee ee eee 2.91 2.93 
Oklahoma Gas & Elec..... 1.80 1.93 
Pennsylvania Power ..... p31.48 = p28.15 
Portland (Ore.) Gen. El.. = 1.35 1.21 
Portland (Ore.) Gas& C. 1.61 1.70 
Public Service El. & Gas 1.73 1.98 
Public Service (N. H.).. 0.96 1.03 
South Jersey Gas......... 1.51 1.23 
Omer (0. .i6 hie b0ccc< 1.22 1.16 
So. Indiana Gas & Elec... 2.03 2.04 
Washington Water Pwr... 1.84 1.73 
9 Months to June 30 
Aeroquip Corp: .......... 0.76 0.75 
Amer. Steel Foundries.... 2.60 4.38 
Beech Aircraft .......... 3.93 1.73 
Gustin-Bacon Mfg........ 0.96 0.53 
ge 2 rare 0.40 0.71 
Liquid Carbonic ......... 1.52 0.60 
Paper Aircraft ..~.4 6.04% 0.22 0.26 
Washington Steel ....... 2.70 2.27 
6 Months to June 30 
Ame Dred 64.2 0.70 1.29 
Adams Express ......... 0.70 0.69 
Affiliated Gas Equip....... 0.60 0.56 
Alan Wood Steel........ 0.46 2.28 
Allen Industries ......... 1323 1.00 
Allis-Chalmers .......... 3.94 3.33 
Alloy Cast Steel......... 3.39 4.38 
American Airlines ....... 0.66 0.92 
Amer. Broadcasting-Para- 
mount Theatres ....... +0.40 +1.60 
American Chicle ......... 0.07 0.18 
Amer. Encaustic Tiling.. 0.73 0.54 
Amer. International ...... 0.45 0.44 
Amer. La France-Foamite 4.43 0.58 
Amer. Metal Products.... 1.66 1.61 
American Tobacco ...... 2.82 2.51 
Anchor Hocking Glass.... 1.94 1.73 
Blockson Chemical ...... 3.69 2.79 
Budget Finance Plan..... 0.39 0.28 
Byron Jackson 2.4.:..%<. 1.69 1.32 
Carev (Philip) Mfg...... 1.21 1.26 
Cascades Plywood ....... 1.00 1.24 
Catalin Corp. of Amer..... D0.10 0.10 
Caterpillar Tractor ...... 3.05 2.91 
Central Foundry ......... 0.49 0.42 
Central & South West.... 0.72 0.70 
Checker Cab Mfg......... 0.67 0.24 
Cincinnate - Transit); ..«..'. D0.27 0.34 
Cleveland-Cliffs Iron .... 0.23 1:27 
Cleveland Trencher ...... 0.62 0.59 
Colgate-Palmolive ....... 2.20 2.10 
Conde: Nast. 3.2.45). les 0.34 0.30 
Consolidated Cement .... 1.51 1.16 
Crown Cork & Seal...... 0.61 0.14 
Diversey Corp . i005. 62... 0.92 0.90 
Dobeckmun Co. ......... 0.86 0.65 
Duval Sulphur & Potash.. 2.08 1.93 
ee SG. se San bzeo 2.91 3.07 





EARNED PER SHARE 


ON COMMON STOCK: = 1954 1953 
6 Months to June 30 
EO HGR as. ewindess us $1.59 $2.23 
a eee 0.69 1.34 
te Cee eye 1.44 1.30 
General Bronze .......... 1.67 1.57 
General Electric ........ 1.08 0.87 
Gamble-Skogmo ......... 0.32 0.29 
Giant Portland Cement... 0.63 0.49 
Glass Fiers | cic 0c0ck. acs 0.16 0.04 
Glenmore Distilleries .... a0.15 a0.51 
Granby Consol. Mining... *0.37 *0).74 
Hallnor Mines .......... *0.10 *0.12 
Hawaiian Electric ....... 1.40 1.3] 
Hercules Powder ........ 2.58 2.44 
Oe. ene 1.62 1.64 
Howe Sound Co.......... 0.22 0.34 
Insuranshares Ctfs. ...... 0.21 0.19 
Johns-Manville .......... 2.53 3.58 
eee ee 2.10 1.63 
Lamson & Sessions....... 1.75 2.10 
Libbey-Owens-Ford ..... 2.52 1.56 
Liggett & Myers......... 2.46 2.50) 
ee eae ee 0.44 0.47 
Malartic Gold Fields..... *0).08 *0).07 
Manning, Maxwell & 
BAS ee ae 1.70 1.05 
Midland Steel ........... 1.01 2.84 
Minneapolis-Honeywell .. 2.25 1.63 
Miss. Valley Barge Line.. 0.76 1,04 
Missouri Port. Cement... 3.37 1.99 
Mullins Mfg. ............ 0.91 1.25 
National Aviation ....... 0.50 0.40 
National Lead .......... 1.46 1.13 
N. Y. Chicago & St. Louis 2.32 3.88 
Niagara Alkali .......... 1.52 1.08 
Oswego Falls Corp....... 1.59 1.33 
Penn-Dixie Cement ...... 2.76 2.33 
Penna. Salt Mfg.......... 1.43 1.52 
Pittsburgh Forgings ..... 1.02 1.67 
Reliable Stores .......... 0.87 1.10 
er rere 2.03 2.04 
Rockwell Spring & Axle.. 1.25 = 
Rotary Elec. Steel........ 2.77 4.36 
St. Regis Paper.......... 1.40 1.30 
Seber BE wi akecee sar 1.53 1.92 
Staley (A. E.) Mfg...... 1.56 1.18 
Standard Forgings ...... 0.61 1.54 
Talcott (James) ......... 0.98 1.15 
Thompson (John R.)..... D0.30 D0.46 
Thompson Products ..... 4.80 3.97 
Union Acceptance ....... *1.10 *1.00 
Union Carbide & Carbon.. 1.44 1.82 
United Pritt ..i..0ss0s 2.45 2.95 
United Transit (Del.).... 0.03 0.08 
‘Co 8 ree 2.66 2.10 
Warworth Ge. oie ical’ 0.02 0.20 
Worthington Corp. ...... 3.03 2.70 
Wrigley (Wm.) Jr....... 2.94 2.96 
Youngstown Sheet & Tube 2.71 4.46 
Youngstown Steel Door.. 0.75 0.97 
12 Months to May 31 
Raytheon Mfg. .......... 1.53 1.68 
Southwestern Drug ...... 3.58 5.44 
Standard Milling ........ 0.06 D049 
6 Months to May 31 
Douglas Aircraft ........ 7.83 4.18 
Endicott Johnson ........ 0.99 1.65 
26 Weeks to May 29 
Robbine Mills <.00.655 00 D4.47._-D0.15 


12 Months to April 30 
Atlantic Coast Fisheries.. D0.44 0.07 


Calif. Portland Cement... 8.44 7.73 
aD, ie Bh Byrd plan te 3.12 3.09 
Kimberly-Clark ......... 5.23 4.08 





*Canadian currency. fIncludes non-recurring 


items. a—Combined common stocks. p—Preferred I 


stock. D—Deficit. 





FINANCIAL WORLD 











Fine 


vita 


I 


deb: 
whe 
port 
of d 
tries 
Unt 
prot 
est 
Cou 
for 
debs 
prin 
on 1 
lend 
fore 
plet 
| 
are 
ly 
sole 
the 
stru 
the 
Doo. 
wo 
Jun 
0S: 
we 
1p. 
hat 
ub; 
he 
in 
her 























i i 


on U1 a CO PO ~* 


commnNoonm 


oom 





Street News 





Financial specialists consider validation of dollar bonds 


vital if foreign nations would attract new American capital 


he Foreign Bondholders Protec- 

tive Council touched off an ernest 
debate in the financial. community 
when it emphasized in its annual re- 
port the importance of recognition 
of dollar bond issues by foreign coun- 
tries that have so far failed to do so. 
Until these countries arrange com- 
promise plans for resumption of inter- 
et and sinking fund payments, the 
Council pointed out, their chances 
for new borrowings will be slim. The 
debate is not whether this is a sound 
principle of finance. Everyone agrees 
on that point. The question is, what 
lending agency will decide whether a 
foreign nation’s credit has been com- 
pletely restored ? 

The two agencies they have in mind 
are the Export-Import Bank, a strict- 
ly American institution operating 
solely on United States capital, and 
the International Bank for Recon- 
strution and Development which, as 
the name signifies, is a world-wide 
ool of capital. At the World Bank’s 
wo-day press briefing conference in 
June of last year, the question of 
possible conflict of interests as be- 
ween. the two agencies was brought 
up. It wasn’t considered serious at 
hat time, but it was plain that the 
ubject had been given some thought. 
he next such conference will be held 
in Washington next autumn and 
here may be some clarification of the 
wo banks’ spheres of activity. 


One thing is fairly certain, as the 
Vall Street specialists in foreign 
nance agree. It is that the American 
tivate investor will play only an in- 
idental part in foreign financing until 
he sad memories of experiences in 
he 1920s have become much dimmer. 
he main difference between that era 
Mf financing and the World Bank 
ormula is not the source of the lend- 
ng capital. It is the principle that 
oney loaned by the World Bank is 
illocated to specific projects calcu- 
ated to build up the economic wel- 
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fare of the borrowers. They refer 
to these loans as “pump priming,” 
just as they did in the 1920s. The 
main difference is that under the 
World Bank formula, someone is al- 
ways watching the pump. 


The United States Steel Corpo- 
ration finally had to admit that its 
plant construction and improvement 
program will cost more than the com- 
pany will be able to generate inter- 
nally. But’ the issuance of $300 mil- 
lion debentures last week was merely 
a compromise of the principle that an 
enterprise of this kind which, in hard 
times, has found difficulty in meeting 
preferred dividends, should avoid go- 
ing into debt. These debentures will 
not represent permanent debt. They 
will be paid off in one to ten years 
which, among other things, makes for 
low interest cost. Big Steel had a 
debt of $600 million when it went 
into the 1920s. Toward the end of 
that decade the bulk of that debt was 
extinguished at premiums of 10 and 
15 per cent. The wisdom of that debt 
retirement was proven when the de- 
pression years of the early 1930s 
came. When the era of post-World 
War II started Steel had a funded 
debt of only about $70 million. 

So when the time came to replen- 
ish working capital with a $300 mil- 
lion debenture issue Big Steel was 
able to offer as choice a piece of paper 


as has ever come out of the heavy in- 
dustries. It had put $2.2 billion into 
plant in the postwar period, deriving 
$1.7 billion from internal sources— 
depreciation charges and undistrib- 
uted earnings. The public part of the 
financing was made even sweeter by 
the device of reserving $75 million of 
the issue for the Steel pension funds. 
In this connection Steel had taken a 
leaf from the book of Bell Telephone 
System financing in the prewar era. 
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AMERICAN & FOREIGN POWER 
COMPANY INC. 


Two Rector Street, New York 6, N. Y. 


COMMON STOCK DIVIDEND 
The Board of Directors of the Company, at a 
meeting held July 23, 1954, declared® a dividend 
of 15¢ per share on the Common Stock for pay- 
ment September 10, 1954, to the stockholders of 
record August 10, 1954. 
H. W. BALGOOYEN, 


July 23, 1954 Vice President and Secretary 
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THE TEXAS COMPANY 
208th 


Consecutive Dividend 


A regular quarterly dividend of 
seventy-five cents (75¢) per share 
on the Capital Stock of the Com- 
pany has been declared this day, 
payable on September 10, 1954, to 
stockholders of record at the close 
of business on August 6, 1954. 
The stock transfer books will re- 
main open. 








Rosert FIsHER 


July 23, 1954 Treasurer 














business August 13, 1954. 








CITIES SERVICE COMPANY 


Dividend Notice 


The Board of Directors of Cities Service Company has 
declared a quarterly dividend of one dollar ($1.00) per 
share on its $10 par value Common stock, payable Septem- 
ber 7, 1954, to stockholders of record at the close of 


ERLE G. CHRISTIAN, Secretary 





25 

















SINCLAIR - | 
OL i 
CORPORATION 





s 


ail 


Common Stock Dividend No.95 


The Board of Directors of Sinclair Oil 
Corporation on July 21, 1954 declared 
from the Earned Surplus of the Cor- 
poration a regular quarterly dividend 
of sixty-five cents ($.65) per share on 
the Common Stock, payable by check 
on September 15, 1954 to stockholders 
of record at the close of business on 
August 13, 1954, 


President 


P. C. SPENCER | 























AMERICAN GAS 
AND ELECTRIC COMPANY 
a 
Common Stock Dividend 


0 A esuler quarterly dividend of 
forty-one cents ($.41) per share on 
the Common capital stock of the Company 
issued and outstanding in the hands of the 
public has been declared payable Septem- 
ber 10, 1954, to the holders of record at 
the close of business August 9, 1954. , 


W. J. ROSE, Secretary 





July 28, 1954. 


Air REDUCTION COMPANY 


INCORPORATED 
60 East 42nd Street, New York 17, N.Y. 





149th CONSECUTIVE 
COMMON STOCK DIVIDEND 


The Board of Directors has declared a 
regular quarterly dividend of 35¢ per 
share on the Common Stock of the Com- 
pany, payable on September 4, 1954 to 
holders of record on August 18, 1954 
and the eleventh regular quarterly divi- 
dend of $1.125 per share on the 4.50% 
Cumulative Preferred Stock, 1951 Se- 
ries, of the Company, payable Septem- 
ber 4, 1954 to holders of record on 
August 18, 1954. 


July 28, 1954 


T. S. O’BRIEN 


Secretary 

















United Engineering and Foundry 
Company 
Pittsburgh, Pa., July 27, 1954. 


The Board of Directors declared a dividend of 
twenty cents (20¢) per share on the $5-Par 
Common Stock; and the regular quarterly divi- 
dend of one and three-quarter percent (14%) 
on the $100-Par Preferred Stock, both payable 
August 17th to stockholders of record August 6, 


1954. 
GEO. V. LANG, Treasurer. 


Dividend News 


Continental Can: Declared a quarterly 
dividend of 75 cents payable September 
15 to stock of record August 25. The 
company stated that the increase places 
the stock on a $3 annual basis. Preyj- 
ous quarterly payments were at a 60. 
cent rate. 

Seaboard Oil: Paying an initial 20-cent 
dividend September 15 to stock of rec- 
ord September 1 on the new stock. 
The old shares were split 3-for-1 re- 
cently. Payment is equivalent to $2.4) 
annually compared with $2 on the old 
stock. 

National Lead: Declared a quarterly 
dividend of 50 cents payable September 
20 to stock of record September 7. In- 
creased from 40 cents quarterly rate 
previously paid. 

Foster-Wheeler: Has resumed divi- 
dends with a payment of 30 cents Sep- 
tember 15 to stock of record August 
16. Previous payment was 25 cents June, 
1952. 

United Biscuit: Declared a dividend 
of 25 cents payable September 1 to 
stock of record August 18. Previously 
the company paid 50 cents at quarterly 
intervals. 

Stokely-Van Camp: Voted a dividend 
of 25 cents payable October 1 to stock 
of record September 8. Payments in pre- 
vious quarters were at a 15-cent rate. 

Goebel Brewing: Ordered a quarterly 
dividend of 15 cents payable September 
13 to stock of record August 24. Com- 

















pany stated that the payment places the 
stock on a 60-cent annual basis. Previ- 
ous quarterly rate was 10 cents, and 
an extra of 5 cents was paid June ll. 

United Engineering & Foundry: De- 
clared a dividend of 20 cents payable 
August 17 to stock of record August 6. 
Paid 25 cents in preceding quarters. 

Thorofare Markets: Declared a quar- 
terly dividend of 30 cents payable Octo- 
ber 1 to stock of record September 10. 
The company had been paying 25 cents 
at quarterly intervals. 

Plymouth Rubber: Resuming divi- 
dends with a payment of 10 cents to 
be made August 16 to stock of record 
July 30. This is the first dividend since 
12%% cents was paid March, 1952. 


Madison Square Garden: Declared 2 
dividend of 40 cents payable August 25 
to stock of record August 16. Previous 
payment was 50 cents August, 1953. 

Foremost Dairies: Declared a 45 cents 
per share dividend payable October 1 to 
stock of record September 15. Prevr 
ously paid 35 cents quarterly. 

Texas Eastern Transmission Corp. 
Increased the quarterly dividend rate to 
35 cents payable September 1 to stock o! 
record August 6. Company previously 
paid 25 cents quarterly. 








AUGUST 10 
PUBLICATION DATE 


FOR FINANCIAL WORLD 
1954 
“STOCK FACTOGRAPH” 
MANUAL 


Next week we will start mailing 
more than 20,000 copies to fill pre- 
publication orders received to date. 






































FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. (Aug. 4) 


For enclosed $20 (check or M.O.) please enter my one-year order for 
FINANCIAL WORLD'S 4-Part Investment Service, including newly- 
published 40th-Revised $5 "STOCK FACTOGRAPH" Manual Free. 


(or, send $11 for 6 months’ subscription with $5 FACTOGRAPH MANUAL) 
[] Check here if subscription is NEW. [] Check here if RENEWAL. 


New Factograph 





“aaa TC TRO R ae Supe BE aR T he new Fortieth (1954) Edition 0! 

ace FINANCIAL Wortp’s Stock Factograpl 

ONE 269i ascussausadhe nha dw keenndeeeedbeenknd bewes bh Gee ete ee . a ge start coming off the “8 

» | August 10, and will begin going into th¢ 

City nln iikeie Mase oe : . . + ibn Sb )a ine : cas ‘ 6 a 2. Os.6 os eS > Zone > 2 : State TRL ee ee ee ee ee = mail several days later. All subscribers 

QMEF This is a deductible income tax expense, materially reducing your cost. = | entitled thereto should receive their copies 
SLi iii i iiiititiiitiiiiii tiie ererren before the end of the month. 
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This announcement is neither an offer to sell nor a solicitation of an offer to buy any 
of these Debentures. The offer is made only by the Prospectus. 


$300,000,000 


(of which $75,000,000 are not publicly offered) 


United States Steel Corporation 
SERIAL DEBENTURES 


Dated August 1, 1954 Due $30,000,000 on each August 1, 1955 to 1964, inclusive 





Interest payable February 1 and August lin New York City 





Interest Interest 
Maturities - Rates Maturities Rates 


1955 1.30% 1960 2.50% 
1956 1.80 1961 2.55 
1957 2.05 1962 2.60 
1958 2.25 1963 2.65 


1959 2.40 1964 2.65 















Price for all Maturities 100% 


and Accrued Interest 





Copies of the Prospectus may be obtained from only such of the under- 
signed as may legally offer these Debentures in compliance 
with the securities laws of the respective States. 


MORGAN STANLEY & CO. 


DILLON, READ & CO.INC. THE FIRST BOSTON CORPORATION KUHN, LOEB & CO. 







DREXEL & CO. 





BLYTH & CO., INC. EASTMAN, DILLON & CO. 


GLORE, FORGAN & CO. GOLDMAN, SACHS & CO. HARRIMAN RIPLEY & CO. 


Incorporated 


KIDDER, PEABODY & CoO. LAZARD FRERES & CO. LEHMAN BROTHERS 


MERRILL LYNCH, PIERCE, FENNER & BEANE SALOMON BROS. & HUTZLER 





SMITH, BARNEY & CoO. STONE & WEBSTER SECURITIES CORPORATION 





UNION SECURITIES CORPORATION WHITE, WELD & CO. 






July 29, 1954. 
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Checker Cab Manufacturing Corp. 





Incorporated: 1923, New Jersey. Office: Kalamazoo 13F. Michigan. An- 
nual meeting: Third Wednesday in July at Flemington, N. J. Number 
of stockholders 856. 


Se caetians : 
Long term 


Business: Manufactures taxicabs and has 62% ownership 
of Parmelee Transportation Co., the largest taxicab operat- 
ing company in the industry. Latter operates taxicabs in the 
principal cities of the U.S. Company also builds bus chassis, 
vehicle bodies for telephone repair trucks, trailers and the 
like. Management is headed by Morris Markin, owner of a 
controlling interest in the company. 


Financial Position: Good. Working capital December 31, 
1953, $3.3 million; ratio, 3.1-to-1; cash and equivalent, $1.0 
million; inventories, $2.8 million. Book value of stock, $13.11 
per share. 


Dividend Record: No payments since 1931. 


Outlook: Sales and earnings have been subject to wide 
fluctuations and doubtless will continue to follow an erratic 
pattern. Parmelee Transportation has became an important 
source of income. 


Comment: Stock is highly speculative. 


*EARNINGS RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1947 1948 1949 1950 1951 1952 1953 §1954 
Earned per share....D$0.73 $0.21 $0.07 $0.40 D$0.34 {D$1.15 $1.36 1$0.67 


WER is casnkiteseese 20% <— 9% 10% 9% 8% 7% 6% 
BOM. << icnacansdassene 12% 75% 5% 6% 5% 55% 4% 4% 


*Adjusted for 4-for-1 stock split in 1946. Excluding undistributed equity in non- 
consolidated subsidiary Parmelee Transportation and subsidiaries, $0.18 in 1952, $0.54 
in — — months to June 30 vs. $0.24 in like 1953 period. D—Deficit. §Data 
to July 28. 








Zenith Radio Corporation 





Incorporated: 1923, Illinois; established 1915. Office: 6001 Dickens Ave- 
nue, Chicago 39, Ill. Annual meeting: Fourth Tuesday in July. Number 
of stockholders: 4,368. 


Capitalization: 


Si Sn MES co aGabeu sans hada ene.eie ieee ssaneh een siees None 
CORRE I CD WOE 6 oni <ckecaecsbucwensckeveabe eokeaee 492,464 shares 


Business: A leading manufacturer of home radio receivers, 
television sets, phonographs, tubes, speakers, record changers, 
batteries, coils, hearing aids, Windcharger electric generat- 
ing equipment and fractional horsepower motors.,Owns and 
operates FM Station WWZR and Television Station W9XZV, 
in Chicago; the latter used mainly for experimental pur- 
poses. Company owns Phonevision system for paid television. 


Financial Position: Good. Working capital December 31, 
1953, $24.4 million; ratio, 2.5-to-1; cash, $14.8 million; U. S. 
Govt’s, $1.7 million. Book value of stock, $72.76 per share. 

Dividend Record: Payments 1925-26; 1928-29; 1937; 1939 to 
date. 


Outlook: Company occupies a leading position in a growth 
industry, but intermediate variations in demand suggest an 
irregular trend of earnings, while rapid technological 
changes within the industry create some degree of risk. 


Comment: Stock is one of the better situations in a specu- 
lative group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


*Years ended Dec. 31 1948 1949 1950 1950 1951 1952 1953 al954 
Earned per share.... $7.08 x{$5.50 $10.70x¢$11.43 $10.91 $11.87 y$11.44 2$1.68 


Calendar year 1947 1948 1949 1950 1951 1952 1953 1954 
Dividends paid .... $1.00 $1.50 $1.50 $3.50 $3.00 $3.00 $3.00 $1.00 
High.....ccccccsccce 25 35 33% 70% 71% 88% 84 735% 
LOW... seecccceees wow 14% 19% 20% 31% 47% 68 625 6342 


*Years ended April 30 through first report in 1950. fEight months to December 
81 (fiscal year changed). §Includes $1.84 carryback tax credit. JAfter $0.91 contingency 
reserve. x—After amortization of goodwill, $0.85 in 1949, $3.23 in 1950. y—After 
ag: Mage loss. z—Three months to March 31 vs. $4.28 in like 1953 period. a—Data 
to July 28. 
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Colgate-Palmolive Company 





Incorporated: 1923, Delaware; in 1928 completed merger of three long 
established companies, dating from 1806, 1864 and 1872; name changed 
from Colgate-Palmolive-Peet Co. October 30, 1953. Office: 105 Hudson 
Street, Jersey City 2, N. J. Annual meeting: Fourth Wednesday in 
April. Number of stockholders: Preferred, 1,506; common, 15,955. 


Capitalization: 

Rati IN FOS oa acd wea SAND Obie Kad Spleen clue bee *$33 000,000 
{Preferred stock $3.50 cum. (nO par).........cccceceeee 125,000 shares 
ROOM EGU CONG ins 00.5506 0ds behwe sn cnewenc sien teeueke 2,427,651 shares 


mm” life insurance company, $10,000,000 bank loans. fCallable 
ai 3 


Business: Second largest domestic maker of soap, synthetic 
detergents and toiletries, including dentifrices, shaving 
creams and shampoos. Brands include Colgate, Palmolive, 
Peet’s, Cashmere Bouquet, Super Suds, Vel, Octagon, Crysial 
White, Ajax, Kirkman, Halo, Lustre-Creme, Veto, Fab. Com- 
pany is also U. S. selling agent for Vaseline products. Owns 
and operates plants in numerous foreign countries; foreign 
sales account for around 40% of the total. 


Financial Position: Very good. Working capital June 30, 
1954, $74.8 million; ratio, 4.9-to-1; cash, $19.0 million; U. S. 
Gov’ts, $23.5 million. Book value of common stock, $41.96 
per share. 


Dividend Record: Regular payments on preferred; on com- 
mon 1895 to date. 


Outlook: Occupying a strong trade position, company 
should experience continued high level of demand for its 
products, with certain raw material costs trending lower. 
However, advertising and promotional expenses are increas- 
ing as a result of growing competition, especially among 
synthetic detergents. 

Comment: Preferred is investment grade; common is a 
good income producer. 


*EARNINGS, DIVIDEND RE@ORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1947 1948 1949 1950 1951 1952 1953 al 954 


{Earned per share... $9.19 $2.93 $4.39 §$6.30 {$2.41 {$3.97 $4.78 x$2.20 
fEarned per share... 7.65 4.68 5.62 §6.30 92.41 13.97 14.78 2.20 


Dividends paid ..... 4.11 2.47 2.47 2.47 £1.73 #1.81 #1.90 #1.50 
HIgh... 6.0 ccccsccesce 46 37% 36% 41% 48 431% 45% 53 
LOW. cccccscccccscces 27% 25% 24% 30% 36% 37% 36% 38% 





*Adjusted for all stock dividends. {Before inventory reserves. tAfter inventory 
reserves. §After $0.98 Kansas flood damage. {Excluding equity in undivided earnings 
of foreign subsidiaries, $1.51, 1951, $1.78 in 1952, $2.15 in 1953. #Paid 5% in stock. 
x—Six months to June 30 vs. $2.10 in like 1953 period. a—Data to July 28. 





The Wickes Corporation 





Incorporated: 1947, Michigan, as a merger of Wickes Brothers, Wickes 
Boiler Company and the U. S. Graphite Company, originally formed in 
1854, 1907 and 1891, respectively. Office: 515 North Washington Avenue, 
Saginaw, Michigan. Annual meeting: Fourth Friday in October. Number 
of stockholders: 1,002. 


Capitalization: 
eo SOT eo eee os Seseb ga ceepeceene bess $2,700,000 
Capital stock (35 par) 5 66 eas ROREET SO 6554s UE ESE TEL Ogee 888,074 shares 


~~ #161,687 shares (18.2%) owned by President Wickes and associates. 


Digest: Manufactures sintered metal bearings; carbon- 
graphite seals, and bearings; motor and generator brushes; 
processed Mexican graphite; power boilers and pressure 
vessels; machine tools and special machinery. A division 
operates grain elevators and merchandises commodities, 
lumber and building supplies. One subsidiary provides grain 
storage and marketing facilities, another is the world’s larg- 
est miner of amorphous graphite. Working capital June 30, 
1953, $7.4 million; ratio, 3.6-to-1; cash, $1.3 million; inven- 
tories, $5.2 million. Company and predecessors (on a com- 
bined basis) have paid dividends 1894 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended June 30 1947 1948 1949 1950 1951 1952 1953 = $1954 
*Earned per share... $1.42 $1.82 $1.26 $1.35 $1.31 $1.36 $1.57 baco 
Calendar years 

*Dividends paid .... 0.48 1.15 0.75 0.60 0.60 0.60 0.60 $0.45 
WINS. Sek voveesan 8% 11 9 9% 10% 8% 9 11% 
| 638 6% 7 7% 8% 8% 8 8% 


*Pro — through 1950. Listed American Stock Exchange December, 1947. {Data 
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DIVIDENDS DECLARED 





To receive a dividend, stock must be 
held on the ex-dividend date, normally 


three days before the record date. 


Company 
Acme Sb0el .< awe. cae 0Q40c 
ACUI AUEUOE iG cidkecsie ns og 
Air Reduction ....... Q35c 
Allied Chem. & Dye ....75c 
Allied Stores ........ 75c 


tL. Seer Q$1 
Alloy Cast Steel b 


Do 
Alpha Portland Cement .50c 
Amalgamated Leather 


Ln a eee Q87%4c 
Amer. Airlines 
FAT. OE. vcaceus 087'%4c 


Amer. Can 7% pf. ..Q4334c 
Amer. & Foreign Pwr. .15c 
Amer. Gas & Elec.....Q41c 
Amer. Smelt. & Ref. ...50c 
Amer. Tobacco 
Argo Oil 
Ark.-Louisiana Gas ..12%c 
Arkansas Fuel Oil .. 
Areneg BMD ed cocleicsa 75c 


Armstrong Cork ....... 75c 
Beaunit Mills .,........ 25c 
Belding-Heminway ...17%c 
Blaw-MRO8 .i is 000s 030c 
Blockson Chemical ..... 35c 
Brit Bay sick ds vs ive ve 40c 
Buckeye Pipe Line ..... 25c 
ee Ny 25c 
tg See Q$1.25 
Calif. Elec. Pwr. ..... Ql5c 
Campbell, Wyant & Cannon 
PONE ce) a ccene duce 50c 
Carpenter Steel ...... Q50c 
ap en Eyes Peer ien E$1 
Cent. Ill. Light ...... Q55c 
Do 4%% pf. ....Q$1.12% 
Central & South West 
Corporation ........ Q29c 
Che IN des cds ba 50c 
hampion Paper & 
. aa ea e 50c 


pe eee 50c 
Curtis Publishing $3-4 

| a ee eee) 75c 

Dee Mo: Q$1.75 
Demie SOWR xaiceas cas 75¢ 

COME MGR oi ks cas. Q50c 

a. 7 eee Q35¢c 
Dictaphone Corp. ...... 75c 
OIE G's shee 45c 

Do 5% pf. ...... Q62%c 
Eastern Corp. ......... 25c 
Eaton Mfg. .......... Q50c 

WW Raeheensdecicuac ES 

El Paso Natural Gas ‘i 


J Se Q$1.0234 
Do 4%4% pf. ...Q$1.06% 
Do 5%% pf. Ost 378 


Equitable Gas ..... 35c 
Fair (7) ....... 1. ie 
Federal-Mogul ........ 50c 


Filtrol Corp. ........ 20c 
Foster-Wheeler - 


Freeport Sulphur a “eae 
ruehauf Trailer ..... Q50c 
Do 4% pf. .......... Q$1 

Gair (Robert) ..... Q37%4c 


Gen. Steel Castings .. 
Do 9 af .6.3.%.. Q$1.50 
AUGUST 4, 1954 


Pay- 
able 
9-11 
9-10 
9- 4 
9-10 
10-20 
9- 1 
8-13 
8-13 
9-10 


9- 1 


9- 1 
10- 1 
9-10 
9-10 
8-31 
9- 1 
9-13 
9-30 
9-30 
9- 8 
9- 1 
9- 1 
9- 3 
9-10 
9- 1 
10- 1 
9-15 
9- 6 
9- 1 
9- 1 


9- 8 
9- 6 
9- 6 
9-24 
10- 1 


8-31 
8-25 


9- 1 


79-20 
9- 1 
9-14 
9- 8 
8-27 
9-15 


10- 1 
10- 1 
9-15 
10- 1 
9- 1 
9- 1 
9-25 
10-10 
9- 1 
8-25 
8-25 


9- 1 
9- 1 
9- 1 
9- 1 
9. 9 
9-10 
9-10 
9-15 
9- 1 
9- 1 
9- 1 


~ 9-10 


9-30 
10- 1 


Hidrs. 
of 
Record 
8-13 
8-27 
8-18 
8-13 
9-24 
8-16 
7-31 
7-31 
8-14 


8-16 


8-16 
9-16 
8-10 
8- 9 
8- 6 
8-10 
8-13 


8-26 
8-17 


9- 3 
9- 3 
9- 3 
9- 8 
8-12 
8-20 
9-10 
9-10 
8-16 
8- 5 
8- 5 


8-16 
8-16 
8-16 
8-10 
8-25 
8-31 
8-20 
8-16 
8-16 
8-20 
8-20 
8-20 
9-17 
9-17 





Company 
Goebel Brewing ...... Ql5c 
Gossard (H.W.) ...... 20c 


Great Lakes Dredge & 


EAA ne 25c 
PE ee oe ea cos 50c 
Hackensack Water ..... 50c 
Hamilton Watch ...... 25c 
Hammermill Paper ....25c 
Hecla Mining .......... 5c 
Hilton Hotels ........ Q35c 


Hires (Chas. E.) ....Q15c 
Hooker Electrochemical 
(i | eras Q$1.06%4 
Do $4.20 pf. ...... Q$1.05 
Humble Oil & Refining. .57c 
Indiana Gas & Water...35c 
Inspiration Cons. 


Se calatagars ewes Oc 
Iron Fireman Mfg. ...Q15c 
Jones & Laughlin 


WN ie deiwestenecess 50c 
Kentucky Utilities ....Q28c 
Keystone Steel & 

Mt ccekonsknnweee 040c 
Kings County 

ae ee 20c 
Koehring Co. ........ Q55c 
>. eee Q25c 
Lane-Wells ...........- 40c 
Libby, McNeill & 

BD Sotivesekiuge Ql15c 
ee are Q20c 
Louisiana Land & 

EL. rahe ee wens Q75c 
Lukens Steel ........ Q25c 

DP saab sig Wa aidte 4 Se E50c 
ere 15c 
Mackintosh-Hemphill .Q25c 
Marathon Corp. ...... Q30c 
Marshall-Wells ...... $2.50 
pO EE eee 040c 
McCormick & Co. ...... 35c 
McKesson & 

Q62%c 
Medusa Portland Cem. Q60c 
. gg & eee 20c 
We: Gk - ic ac ow ceee 25c 
Missouri Pub. 

SER hacds wenn ded Q45c 
Moore-McCormack 

| ER Q37%c 


Nash., Chattanooga & St. 


Pe Ae $1 
National Acme ...... Q50c 
Nat’l Cash Register ..Q75c 
Nat’l Container ...... 15c 
Nat’! Distillers ...... 25c 

Do 4%4% pf. ....Q$1.06% 
National Lead ........ 50c 
National Supply ..... 50c 

Do 44% pf. ....Q$1.12% 
National Tea ........ Q40c 


Nat’l Vulcanized Fibre .Q20c 
N. Y. Dock $5 pf. ....$2.50 


North Cent. Texas ...Q25c 
Northwest Pub. 

SORE. caccdsene< Q22%c 
Ohio Edison 4.56% 

OE ics cesses eset Q$1.14 
Pacific Mills. .......... 35c 
Panhandle Eastern 

, 2) eee Q62%c 

dU oer QO$1 
Peerless Cement ....... 50c 
Perfect Circle ........ Q25c 
Wee GM © os oe ence Q25c 
Phelps Dodge ......... 65c 
Philadelphia Electric .Q45c 
Pillsbury Mills ....... 50c 


Pay- 
able 

9-13 
9- 1 


9-10 
9-10 
9- 1 
9-15 
9-10 
9-15 
9-1 
9-1 


9-24 
9-24 
9-10 
9- 1 


9-22 
9- 1 


10- 1 
9-15 


9- 4 


9- 1 
8-31 
9- 1 
9-15 


9- 1 
8-31 


9-15 
8-16 
8-16 
9-10 
8-25 
8-31 
9- 1 
9-15 
9-10 


9-14 
10- 1 
10- 1 
10- 1 


9-13 
9-15 


9- 1 
8-19 
10-15 
9-10 
9- 1 
9-15 
9-30 
10- 1 
10- 1 
9- 1 
8-14 
9- 1 
9-10 


9- 1 


9- 1 
8-16 


9-15 
10- 1 
9-15 
9- 1 
9- 1 
9-10 
9-30 
9- 1 


Hidrs. 
of 
Record 
8-24 
8- 6 


8-18 
8- 6 
8-13 
9- 1 
8-16 
8-16 
8-13 
8-13 


9-2 
9-2 
8-11 
8-13 


9- 2 
8-10 


9- 3 
8-25 


8-13 


8-18 
8-16 
8-16 
8-18 


8-11 
8-12 


9- 1 
8- 6 
8- 6 
8-25 
8-13 
8- 6 
‘8-20 
9- 1 
8-20 


9- 1 
9-17 
9-10 
9-16 


8-25 
9- 1 


8-11 
8- 4 
9-24 
8-20 
8-11 
8-16 
9. 7 
9-17 
9-17 
8-16 


8-16 
8-20 


8-16 


8-13 
8- 9 


8-31 
9-15 
9- 1 
8- 6 
8-20 
8-17 
9- 2 
8- 6 





Company 
Pitts. Steel 514% 
eee Eee Lae $1.37% 
De ST wf. o.oo 0s Q$1.25 
Plymouth Oil ........ 040c 
Pocahontas Fuel ....... 20c 
Polaris Mining .......... 5c 


Power Corp. Canada ..*50c 
Public Service Electric 
& Gas $1.40 pf. ....Q35c 
Do 4.08% pf. ..... Q$1.02 
Pub. Serv. Indiana ...Q50c 
Quaker State Oil Ref..Q50c 


Revere Copper & 


TE) ancien s santa 50c 
Rexall Drug .......<.. 10c 
Rohm & Haas........ 040c 
Rockwell Spring & 

PE iid ieied ineees 50c 
Ryan Aeronautical ...Q10c 
St. Regis Paper ....Q37¥%4c 

Do 4.40% pf. ....Q$1.10 
Schering Corp. ....... S25c 
SOR PONE. kcdccsewss 75¢c 
Seaboard Finance ....045c 
Seagrave Corp. ...... Q30c 
Searle (G.D.) & Co.....60c 
Sheller Mfg. ....... Q37'%c 
Shoe Corp. Cl. A. ....Q25c 
Simmons Company ..... 50c 
Smith-Douglass ...... 30c 


Socony-Vacuum Oil ..Q50c 
Southern Railway ....62!%4c 
Standard Brands ....Q50c 

Do $3.50 pf. ...... Q87'%c 
Stand. Coil Products. .Q25c 


Standard Forgings ...Q25c 
Stanley Warner ....... 25c 
Sterling Alum. 

EE a> b.460csee- Q25c 
Stewart-Warner ....... 40c 
Stokely-Van Camp ....25c 
Sutherland Paper ...... 40c 

Do 4.40% pf. ..... Q$1.10 
Te GM. an tccsevses Q75c 
Texas East. Trans...... 35c 
Thatcher Glass ...... Q25c 
Thorofare Markets ..Q30c 


Union Bag & 


OT OORT er Q75c 
Union Carbide & 

CI 5s dav eowessn Q50c 
United Biscuit ......... 25c 
United Engineering & 

eee 20¢ 
U.S. Playing Card ...... $1 
pon oS UME eerie 75c 

i , fo ae Q$1.75 
Warren (S.D.) ...... 25c 

Do $4.50 pf. ....Q$1.12% 


West Indies Sugar... .Q25c 
Westinghouse Electric. .50c 
White (S.S.) 


iil aR ty IE Q37%c 
Wickes Corp. ........ Q15c 


Wisconsin Pwr. & Lt. ..32c 


Woodall Industries ...Q30c 
oe See’? Q25c 
Do 4%4% pf. ..... Q56%4c 
Accumulations 
Eastern States Corp. 
TE oi Gio dews $1.50 
 ererere $1.75 
Northwest Airlines 
i gg Peper 86%c 
Stock 
re 2% 


rected payable date. E—Extra. 


S—Semi-annual. 


9- 1 


Hidrs, 
of 
Record 


yo NI GO 
' ' 

Who 

COW OW 


Ge GO GO HO GO 
1 ' ' 
Nowe Nd 


we Fe 
DBADKHAWORH We DOU 


PLE PHN 
—— Ww 


ee 


PRP 
-_ 
COW 


ee 


ho 
. —" 
DOW Ww 


8-31 
9-10 


9- 1 


8- 6 
8-18 


8- 6 
9-15 
8- 6 
8- 3 
8-13 
8-13 
9- 1 
8- 9 


8- 2 
8-13 
7-31 
8-13 
9-15 
9-15 


9- 3 
9- 3 
8- 6 
8- 6 


* Canadian currency. ?{ Reprinted to show cor- 


Q—Quarterly. 
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BUSINESS OPPORTUNITY 
8 APARTMENT HOUSES 


in the Famous Delaware Valley 
Industrial Section 


TRENTON, N. J. 


Containing total of 127 Apartments— 
100% Occupied. New Construction. 
Located in Trenton’s Best Neighborhoods 
NET—Over 16% on Investment 


Unusual opportunity to purchase modern 
Profitable Apartment Buildings in the 


WORLD’S GREATEST 
INDUSTRIAL AREA. 


BERNSTEIN & BERNSTEIN 


Realty Corp. 


1317 Walnut St. 
Philadelphia 7, Pa. 

















REAL ESTATE WANTED 


AMERICAN COUPLE, presently residing in 
Europe, would welcome offers for attractive mod- 
ern house with garden in FLORIDA or CALI- 
FORNIA., Price range $15,000 to $35,000 cash. 

Will lease to present owners for an undeter- 
mined number of years. 
photos to 


Box No. 622, c/o FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 





Detailed offers with 





REAL ESTATE FOR SALE 





FLORIDA 





ORANGE GROVES 


Northern investors get 18-22% net yearly profits 
from groves managed by strong Frozen Concen- 
trate Co-op. We offer small groves for a modest 
sum or larger ones for the capitalist. Ask us 
for details. 
Cc. W. Walters 
c/o NEWMAN-HARGIS, Realtors 
31 W. Washington, Orlando, Florida 





NEW JERSEY 





SHREWSBURY, N. J. 


One of Monmouth County’s most charming homes 
located on beautiful tree-lined Sycamore Avenue. 
First settled in 1665. An estate type home on 
approximately 12 acres, many large trees and 
shrubs with beautiful lawns. The opportunity to 
purchase such a place only happens once in a 
lifetime. A rare bargain at $75,000. Shown by 
appointment only. Call or write for brochures. 
CHAS. H. TINDALL AGENCY 
19 East Front Street Red Bank, N. J. 
Tel.: RE 6-9030 or American Listings, 
15 East 53rd Street, N. Y. MU 8-3824 





Corporate News 


Pacific Mills’ profits for the six 
months ended July 2 fell to 72 cents 
a share vs. $1.28 in the like period 
of 1953. 

Hat Corporation stockholders have 
approved an increase in authorized 
common shares to 1,250,000 from 
840,000; management may use the 
stock for new acquisitions. 

Hart Schaffner & Marx is acquir- 
ing the clothing business of Society 
Brands, Inc. Latter had sales in fiscal 
1953 of $7.6 million vs. nearly $68.9 
million for Hart Schaffner. 

Thompson Products will move its 
Toledo Steel Products division to 
Cleveland, as part of a program to 
bring distributive activities closer to 
the parent plant. 

Ekco Products has acquired Adams 
Plastic Company, Holyoke, Mass., a 
fabricator of compressed wood used 
for the handles of cutlery, kitchen 
tools and tableware. 

Standard Oil of Ohio has reduced 
its purchases of Kansas crude oil to 
70 per cent of the June level. 

I-T-E Circuit Breaker is producing 
metal shells for the new 21-inch color 
television tube which Radio Corpora- 
tion will demonstrate September 15. 

American Cyanamid has a new 
high alumina fluid cracking catalyst 
for use in petroleum refining. Suc- 
cessfully tested for more than a year, 
the catalyst has a 25 per cent alumina 
content compared with 13 per cent in 
other types. 

Argus Cameras expects record 
breaking sales in 1954 exceeding $22 
million and earnings of better than $3 
a share. 








MASSACHUSETTS 





6-acre, landscaped home, 


Write or see 





Due to business commitments we will sacrifice our beautiful 
wonderfully 


Nationally chosen “Ideal New England Town” 


Main house has 16 large rooms with 5 large fireplaces plus 5 bathrooms and 
2-car garage. Smaller house has 6 room library apartment and garage with 
excellent tenants. Good income. Many extras. 


Home Worth Over $100,000 
Priced for Quick Sale at $47,000 
There is no better buy anywhere. This property must be seen to be appreciated. 


WARREN C. ROSS 


20 South Street, Grafton, Mass. 


situated in the 
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Beech Aircraft has received a $7 
million order from the Air Force for 
ground power units for the B-47 six 
jet bomber. 

Burroughs Corporation has ac- 
quired Haydu Brothers, manufacturer 
of electronic tubes and components, 
and has also introduced a new 10-key 
electric adding machine weighing only 
16 pounds. 

Colgate-Palmolive plans to add two 
floors to its recently completed four- 
story research pilot plant in Jersey 
City, N. J. 

Coca-Cola International Corpora- 
tion, has sold 3,200 shares of Coca- 
Cola Company, reducing its holdings 
to 1,269,176 shares. 

Freeport Sulphur has taken an op- 
tion to buy 300 acres south of New 
Orleans for a pilot plant for the treat- 
ment of nickel and cobalt ores. 

U.S. Steel’s American Bridge Di- 
vision will erect a steel’ superstructure 
across the Mississippi River at Grand 
Tower, Ill., for a 3,690 foot bridge, at 
a cost of $3.8 million. 

Gould National Batteries has re- 
ceived a $3 million contract for sub- 
marine storage batteries from the 
U.S. Navy. 

Falstaff Brewing sales were 20 per 
cent higher in the first half of 1954 
than in the like 1953 period; June set 
a new record for any month. 

Panhandle Eastern Pipe Line has 
refunded $14.5 million to its gas util- 
ity customers as part of higher rates 
previously collected under bond. 

United States Rubber is producing 
giant containers made of synthetic 
rubber and fabric for shipment of 
powdery materials such as flour and 
sugar. 

American Safety Razor will move 
its Brooklyn, N.-Y., operations to a 
plant in Staunton, Va., purchased 
from Celanese Corporation. The 
Brooklyn plant is being acquired by 
Brooklyn Polytechnic Institute. 

Dow Chemical plans to expand its 
titanium output, increasing the capac- 
ity of its Midland, Mich., plant to five 
tons daily by July 1956; existing 


facilities provide for output of 600 


pounds a day. 
Pittsburgh Plate Glass plans pur- 
chase of Natural Products Refining 


Company of Jersey City, a manufac- 


turer of sodium dichromate and po- 
tassium chromate. 


FINANCIAL WORLD 








EAI 





Hig! 








) 


STOCK FACTOGRAPHS 





American Broadcasting-Paramount Theatres, Inc. 


R. H. Macy & Co., Inc. 





| 


Incorporated: 1949, New York, to take over, under an anti-trust consent 
decree, the motion picture theatre operation business of Paramount Pictures, 
Inc., a 1916 consolidation of established companies; name changed from 
United Paramount Theatres upon merger with American Broadcasting in 
1953. Office: 1501 Broadway, New York 36, N. Y. Annual meeting: 


Third Tuesday in May. Number of stockholders: Preferred, 1,696; 
common, 26,627. 
Capitalization: 
ER CUT IUND 04 6.6 6na sds cae Side ecweensessneeees $38,261,865 
*Preferred stock 5% cum. ($20 par)......ccscceccecces $533,624 shares 
COMMGE HEU AWE DOE) | hice cdecccitsdeccscdactuacste 13,967,496 shares 


*Callable for sinking fund at $21 to June 30, 1955, less $0.20 each 
year to $20 after mid-1958; callable otherwise at $20.90 to June 30, 1955, 
less $0.10 each year to $20.50 after June 30, 1958. {Director Edward J. 
Noble holds 344,580 preferred and 377,829 common shares, the latter 
9.52% of voting stock. 


















Business: Operates motion picture theatres throughout the 
country, and related real estate and other enterprises. Upon 
completion of disposals and elimination of joint interests, 
cmpany will retain 604 theatres. By 1954 year-end will 
have equipped 260 theatres for 3-D, wide-screen and stereo- 
phonic sound. A subsidiary has a half interest in radio 
station WSMB in New Orleans, while new American Broad- 
casting Division operates radio and television stations 
WABC (former WJZ) in New York, WXYZ in Detroit, 
WENR in Chicago, KECA in Los Angeles, KGO in San Fran- 
cisco and networks of these and 362 radio and 95 television 
affiliates. In 1953, 68% of revenues came from theatres, 32% 
from television and radio. 


Financial Position: Good. Working capital January 2, 1954, 
$25.5 million; ratio, 2.7-to-1; cash, $20.3 million; U. S. Gov’ts, 
$6.0 million. Book value of common stock, $15.44 per share. 
Dividend Record: On predecessor and present common 
stocks, payments 1917, 1919-31, 1939 to date. 


Outlook: Level of consumer purchasing power and, to a 
lesser degree, prevailing picture quality will continue among 
determinants of theatre attendance; acquisition of American 
Broadcasting has the effect of largely hedging television 
ompetition. 


Comment: Both stocks must be recognized as speculative. 














EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


bears ended Dec. 31 1947 1948 1949 1950 1951 1952 1953x1954 
Eamed per share... $5.12 $4.98 $5.39 $3.72 $3.24 t$$1.34 $2.13 $0.40 
Dividends paid .... 1.00 1.00 1.00 2.00 2.00 0.50 1.00 0.50 
i SE eee 163% 13% 12% 24 22% 21% 15% 18% 
DW . ccacsasemewons 9% 9% 9% 15% 17% 11% 125% 14% 


*Pro forma through 1948. {Based on one-half of predecessor’s dividends and prices 
hrough 1948. Includes capital gains, $2.12 in 1949, $0.66 in 1950, $1.21 in 1951, 
BU.35 in 1952, $1.14 in 1953. {Six months to June 30 vs. $1.60 in like 1953 period, 
neluding $0.02 vs. $1.09 net capital gains, etc. x—Data to July 28. 





Real Silk Hosiery Mills, Inc. 





Incorporated: 1923, Illinois; established 1921. Office: 611 North Park 
Avenue, Indianapolis 6, Ind. Annual meeting: Fourth Thursday in March. 
Number of stockholders: Preferred, 130; common, 815. 


Capitalization: 


a EEE Le CCT CCIE POLE T ET eciedtededpowane None 
*Prior preferred stock 5% cum. “‘A’”’ ($100 par).......... 74,733 shares 
COMMMNCNE Gitte CU QUE aise ks sin cbedecds dikes isccdscucens 7118,364 shares 


*Callable at $102. {President and associates held 2,603 preferred and 


ag common shares (28.5% of voting power at the time), February 1, 
952. 


Digest: Manufactures and distributes (primarily through 
0,000 house-to-house canvassers) rayon, wool and lisle 
hosiery ; rayon lingerie; dresses, coats and suits; also men’s 
ajamas and shirts. A subsidiary has developed a sizable 
rholesale business. Working capital December 31, 1953, 
B.7 million; ratio, 7.1-to-1; cash, $333,269; U. S. Gov’ts, $2.2 
hillion. Regular dividend payments on preferred; pay- 
ments on common 1924-27; 1929-31; 1945-51 and 1953. 


ARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


ears ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
nmed Der share.... $4.36 $5.02 $5.23 $1.71 $3.32 $0.65 $0.06 *$1.11 
Pvidends paid ..... 1.00 1.00 1.00 1.00 1.45 0.60 None 0.25 
i Lssesessucavaet 31 18% 15% 13% 16% 19% 13 29% 
oF sccccdudedwesing - 15 9% 10 10% 10% 13 ll 12% 


“Includes $0.78 credit from unneeded machinery repair reserve: after $2.24 loss 
rom sale of fixed assets. 


UGUST 4, 1954 





Incorporated: 1919, New York; established 1858. Office: 151 West 34th 
Street, New York 1, N. Y¥. Annual meeting: Tuesday following second 
Monday in November. Number of stockholders: Preferred, 7,979; common, 


20,468. 

Capitalization: 

Commeteetes Tame teteh  Gabieieiiicc cicccccccccccccccccs $37,200,000 
*Preferred stock 4%4% cum. series A ($100 par)......... 162,390 shares 
{Preferred stock 4% cum. series B ($100 par)......... «+». 100,000 shares 
RE errr rr reer 1,719,354 shares 





*Callable at $107.50. tfPrivately held; callable if redeemed through 
proceeds of financing at $104 through 1955, $103 through 1960, $102 
thereafter; otherwise at par; sinking fund requires redemption of whole 
issue in 1971-75. 


Business: Operates Macy’s (world’s largest) department 
store in New York City with branches in Bronx, Jamaica, 
Brooklyn and White Plains, N. Y.; Bamberger in Newark, 
Morristown and Millburn, N. J.; Davison-Paxon in Atlanta, 
Augusta, Macon, Columbus, Sea Island and Athens, Ga., and 
Columbia, S. C.; Lasalle & Koch in Toledo, Bowling Green, 
Tiffin and Sandusky, Ohio; Macy’s San Francisco (branches 
in Richmond and San Rafael, Calif.) and Macy’s Kansas 
City. In 1953, acquired Lloyd’s Silk & Fabric Shop (Kansas 
City) and Clayton Corp. (Athens, Ga.); in 1954, opened a 
new Bamberger branch store at Plainfield, N. J. 


Financial Position: Good. Working capital January 30, 
1954, $56.8 million; ratio, 2.9-to-1; cash, $11.8 million; US. 
Gov’ts, $4.1 million; inventories, $32.1 million. Book value 
of common stock, $37.69 per share. 


Dividend Record: Regular on preferred stocks; on common, 
1927 to date. 


Outlook: Operating results should benefit from organiza- 
tional changes, improvements in merchandizing and general 
efficiency, and several long-range expansion projects. Final 
results will continue to be determined largely by the level 
of consumer purchasing power and the ability to maintain 
satisfactory markups. 


Comment: Preferreds are of good quality; common is 
semi-speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended July 31 1947 1948 1949 1950 1951 1952 71953 yl1954 
*Earned per share. .'§$5.54 $8.23 $6.41 $5.33 $5.62 $3.49 $5.86 ecee 
+Earned per share.. §5.54 8.23 6.41 5.57 5.62 5.10 5.86 onan 
tEarned per share... §2.71 4.39 3.57 3.35 2.51 2.59 2.20 xf$2.21 
Calendar years 

Dividends paid ... 2.20 2.50 2.00 2.00 2.20 2.00 1.60 1.20 
De sdscndtaquaesda 41% 39% 333% 34% 38 31% 26 26% 
RM attcudedecoseae - 30% 30% 27% 28% 30% 24% 20% 20% 





*Pretax net before preferred dividends and excluding income or loss on sales of 
property. +Pretax net before preferred dividends but including income or loss on 
sales of property. tReported net after taxes and including income or loss on sales 
of property. §Revised to ‘‘Lifo’’ basis. {53-week year. x—Nine months ended May 1 
vs. $2.35 in like 1952-53 period. y—Data to July 28. 





Consolidated Laundries Corporation 





Incorporated: 1925, Maryland, to consolidate 15 established businesses. 
Office: 122 East 42nd Street, New York 17, N. Y. Annual meeting: First 
Wednesday in April. Number of stockholders: 1,933. 


Capitalization: 
Te CUM Oa ok ncn che ccsicicas eduwcccescneqesceaceess + $1,430,325 
Cee GE. GUE. Bin oc ddccde dnc cen denccccevcdicetccess 347,700 shares 


Digest: Largest laundry and institutional linen supply 
system in the world, serving New York City Metropolitan 
area, most of New Jersey, industrial areas of Connecticut 
and Philadelphia and vicinity. Operating divisions include: 
(8) linen supply, (5) family service, wholesale laundering 
plant, dry cleaning, diaper service, “linenloan” and industrial 
uniform, also 18 retail stores. Working capital December 31, 
1953, $1.5 million; ratio, 1.6-to-1; cash, $2.0 million. Dividend 
payments 1926-28; 1930-33; 1943 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 





Years ended Dec. 31 1947 1948 1949 1950 1951 1952 1953 71954 
Earned per share....$1.79 $1.46 $1.91 $1.66 $1.67 $1.65 $1.84 *$1.36 
Dividends paid ..... 1.00 1.00 1.00 1.00 1.00 1.00 1.00 0.75 
TRIED ccccccccceccece 15% 12% 11% 12% 12 11% 13% 15 
TOW cccccccccccccces 8% 8 9% 10 10% 1l = 
4 


*24 weeks to June 19 vs. $1.20 in like 1953 period. {Data to July 28. 
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Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be for- 
warded. Booklets are not 
mailed out by Financial World 
itself. 


Confine each letter to a 
request for a single booklet, 
giving name and complete 
address. 


Free Booklet Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 





Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of 34 basic indus- 
tries—a 48-page brochure generously _illus- 
trated with appropriate charts. 


"First Fifty Years"—Golden anniversary book 
of large industrial equipment manufacturer is 
available upon request on your business letter- 


head. 


Municipal Bond Holders—Folder describes a 
"Watching Service" which is geared to keep 
bond holders posted on new developments 
that may affect their holdings. 


Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial, the “FIREDANGERator" enables 
a businessman to determine his fire risk in a 
few seconds. 


Typographic Planning for Typewriter Compo- 
sition—A highly interesting brochure designed 
to assist in transforming printing requirements 
to typewriter composition. 


Mutual Fund Operation Simplified—A graphic 
presentation of how a mutual fund investment 
operates, collecting dividends from 131 Stocks 
and redistributing the total. The one invest- 
ment provides diversification, income, man- 
agement, liquidity and convenience for tax 
purposes. 

Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features includes "The Stock Market," ‘Busi- 
ness at Work'’ and "Production Personalities." 


Office Labor Saver—Descriptive circular for 
the new midget folding machine, which can 
be operated by any office worker at a great 
saving in time and expense. 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by N.Y.S.E. firm. 


Sample Page of Charts—A leaflet showing six 
of 1,001 stock charts with description of a 
graphic service. 


Analysis of Plastics—Booklet by a N.Y.S.E. firm 
giving latest data about chemical, rubber and 
petroleum companies in which plastics are an 
important factor in investment potential. 

Who Gets the Business?—A booklet discusses 
the consequences of death upon the future 


and the values of a business owned by an 
individual. 


Whiskey Making from Grain to Glass—An 
interesting booklet on the distilling process 
from the original grain till, years later; the 
product is in a glass. Booklets available where 
state laws permit. 
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Financial Summary 


















































































































































~ smininall READ LEFT SCALE READ RIGHT SCALE —> 145 
1 | 1 rn 
a: < HAL PRODUCTION f X a 
INDUSTRIAL 
120 as Federal Reserve Board “ 
110 
100 \ 4 125 
Adjusted for Se | Variation 
90 f- 2 194749 100 ‘ 1 pi 1954 120 
115 
- 1945 1946 1947 1948 1949 1950 1951 1952 1953 194 DJFMAM J 
e 1 A \ 1953 
Trade Indicators te 6 6 en te 
Bhectric Outmelt TIWEE) q «6 6.0 cdacincscccneess 8,185 8,951 9,103 8, 
wen lesions” Pisage ici ME Ait Aa 569,562 694,545 700,000 780,70 
§Steel Operating Rate (% of Capacity)....... 64.3 65.3 64.5 92, 
§Steel Production Index (1947-49=100)....... 95.5 96.9 95.7 129, 
~ 1954— . 1958 
July 7 July 14 July 21 July 
Commercial Loans ........ FederalReserve) $21,728 $21,647 $21,558 $22,671 
Prot Brokers’ Loans...... Members 3,153 3,162 2,941 2,62 
{Demand Deposits ......... 94 Cities 53,311 53,652 54,481 53,31 
{{Brokers’ Loans (New York City)............ 1,767 1,724 1,602 1,47: 
000,000 omitted. $As of the following week. tEstimated. 
Market Statistics — New York Stock Exchange 
= : 1 
—S an 6S Cle le ee ‘High Low 
30 Industrials .. 339.98 342.97 343.48 343.39 344.69 344.69 2798 
20 Railroads ... 116.88 117.69 117.95 118.04 119.58 119.58 94, 
15 Utilities 59.64 59.67 59.54 59.52 59.66 59.78 52 
GS Stocks ...i.. 127.56 128.40 128.53 128.53 129.31 129.31 1060 
1954 
Details of Stock Trading: “July21 July22.—s July23— July 26 = 
Shares Traded (000 omitted)......... 2,510 2,890 2,520 2,110 ‘ 
sei TR shew hkiotacrsaniiisn 1,175 1,200 1,223 1,202 1,22 
Number of Advances...............- 592 690 524 483 61 
Number of Declines................. 305 267 424 425 33 
Number Unchanged ................ 278 243 275 294 27 
Die SEE Weis dds cagcavescamays’ 125 163 156 111 17 
PO Ne THis 65 oF one ha ddtosecns 3 2 6 3 
ashaar 100.92 100.94 100.95 101.0 
Dow-Jones 40-Bond Average........ 100.90 ’ ; K ; 
Bond Sales (000 omitted)............ $4,430 $4,230 $3,340 $3,225 $4,371 
_ 1954 ~ mm 1954 — 
*Price-Earnings Ratios: June 23 June30 July7 July 14 July 21 High Low 
Seustriths «... caisns 11.02 11.05 1138 1139 1135 11.39 9,36 
Ratiroads .....<.... 7.93 7.88 8.00 8.23 8.25 8.25 5.20 
ROE. occ canvas 14.28 1436 1453 1469 1481 14.96 13.78 
*Common Stock Yields: F 
50 Industrials ...... 492% 490% 4.77% 4.75% 4.75% 5.83% 4.754 
20 Railroads ....... 5.83 5.86 5.78 5.62 5.66 6.88 5.62 
20 Utilities ......... 4.91 4.88 4.83 4.77 4.73 5.23 4.73 
ere rere 4.95 4.94 481 4.79 4.79 5.78 4.79 
*Average Bond Yields: 
Bie oancaciwceeees 2863 2873 2866 2853 2.845 3.058 2.803 
Gere retr eee 3.171 3.187 3.1169 3.167 3.166 3.376 3.128 
WEOe dns ckicipkdonnes 3.496 3.513 3.506 3.502 3.519 3.861 3.473 
*Standard & Poor’s Corporation. 
The Most Active Stocks — Week Ended July 27, 1954 
: f im 
Traded July 20 July 27 ane 
Ties Semen IN ie son chs accwnnneken se 157,800 51% 5434 +3) 
International Telephone & Telegraph.... 153,700 21 21% Te 
Youngstown Sheet & Tube.............. 137,400 49% 5414 + 
Raytheon Manufacturing ................ 134,500 1134 13% +3) 
Baldwin-Lima-Hamilton ................. 105,700 10% 10 =) 
Pan American World Airways........... 105,600 14 14% + 
Roeitar PPO bo i 55 ob 65.0 8h es 102,200 51% 53% * 
Radio GompOeRM << «<n cdo mescdadeses 101,800 32% 34 + 
NG I. 6 6k « hd ddwg ce neeeonecue 98,000 19 21 +2 
Guaeest TWN nook eh ea 98,000 44 445% + 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 





Th's is Part 19 of a tabulation which will cover all common 
stc:ks on the New York Stock Exchange. It is not a recom- 





mendation but a statistical record for reference. 
and _ dividend 


payments are adjusted for stock 


Earnings 
splits. 







































1944 1945 1946 1947 1948 1949 1950 1951 1952 * 1953 71954 

Di:mond Alkali BD. caccccces Listed N. Y. Stock Exchange 39% 43 33 35 
(\fter 2-for-1 split § Low .......... November, 1951 36% 3934 25 27% 
September, 1951) ........ Earnings ..... $1.43 $1.36 $1.20 $2.14 $2.43 $1.40 $2.22 $2.94 $2.18 $2.39 y$1.26 
Dividends .... 1.00 1.00 1.00 Ez 00 1.00 1.60 1.12 1.22 1.50 1.50 0.75 








Dis mond Match 
(After 1950 
recapitalization) 










ee eeeeeee 


35% 
28% 
$1.38 
1.50 


ween seee 


Earnings : : a ie 
Dividends .... 






45% 

33 
$1.49 
1.50 


50% 
3414 
$2.19 
1.50 


47 
35% 
$2.46 
2.00 


46 40 49 
35% 31% 35% 
$2.46 $2.68 $6.58 

2.00 2.00 3.00 


54 
45% 
$5.13 
3.00 








52% 
38% 
$3.20 
2.00 


38% 
33% 
x$0.75 
1.50 








Diamond T Motor 








Dividends . 


17% 
13% 
$3.88 
1.25 


Earnings 







35 

16% 
$3.48 
1.00 


34% 
16% 
$2.29 
1.25 


24% 
17% 
$4.53 
1.75 


19% 13% 16% 
11 9% 11% 
$2.64 $0.35 $0.78 
1.50 0.75 1.00 


1934 
13% 


14% 
12% 
$2.46 
1.00 


xD$0.41 





16% 
10% 


0.50 





Diana Stores 




























WON svcsacces Listed N. Y. Stock Exchange 9% 9% 11% 12% 13% 11% 

PN EE re a February, 1949 ——- .... 6% 6% 834 10 10% 10% 

Earnings ..... h$0.38 h$0.47 h$1.13 h$1.06 h$1.20 h$1.40 h$1.18 h$1.23 h$1.16 h$1.34 z$0.84 

Dividends .... 0.17% 0.26 0.47% 0.50 0.52% 0.60 0.60 0.80 0.80 0.80 0.40 

Distillers Corp.-Seagrams ME wasaceecn 38% 8534 111% ee nee wita ree ews ae 
MME Sacsiescieas 27% 38 83 eas ane aes RPT ie aed ‘éxa war 

(After 5-for-1 split EN ecckccudes sis a 30 18% 19% 18% 29% 31 26% 293% 33 
FUE SEED Scawivesicccece MME -2h4 0050000 itata Pree 14% 114% 13 12% 17 24 21% 25 28% 
Earnings ..... h$1.22 h$1.50 h$2.73 h$4.88 h$6.24 h$3.96 h$5.77 h$4.93 h$4.25 h$4.32 z$3.18 

ivi we 0.44 0.44 0.52 0.60 0.75 1.0 1.70 1.70 1.70 1.70 0.60 









Divco Corp. 

























EPC POT 14% 34% 41 ahee cane ee rare 

diweutinnes 5% 11% 29% ‘dase aciraes wane teas need Pe ean 
(After 2-for-1 split | _ Peer ser weed Sata 28% 20% 20% 17 15% 16% 12% 12 11% 
ae) ee ee Se re 15% 12% 13% 9% 12% 8 7% 834 
Earnings ..... k$0.30 k$0.85 k$2.12 k$3.15 k$3.80 k$1.64 k$2.33 k$1. 34 k$0.86 k$1.13 y$0.46 
Dividends .... 0.12% 0.25 0.87% 1.05 2.20 1.60 1.60 1.40 0.70 0.70 0.45 

Dixie-Cup FHM ccécescss 20 50 52 40% 41 38% 47% 79% ae oe 

Baadewaseu 15% 17% 28% 25 25 24% 35 4444 aes ae ee 

(After 2-for-1 split WHEEL Sciaccces ea outs shea ee wwe os anae 37% 39 413% 584 
November, 1951) ......... Low .......... atakha ead re seat aes te uae 33% 29% 314% 40 
Earnings ..... $1.09 $1.42 $2.02 $2. 93 $3.35 $3.72 $6.09 $3.56 $3.02 $3.55 x$0.77 
y Dividends .... 0.25 0.75 0.37 0.50 0.50 0.56 0.81 1.52% ye 1.65 0.90 
i ~=Dobeckmun Co. OE ccccccess Listed N. Y. Stock Exchange 29% 
rene ere June, 1954 21% 

Earnings ..... $1.40 $0.54 $1.12 $0.85 $1.59 $1.60 $3.19 $3.14 $1.18 $2.17 y$0.86 
Dividends .... 0.50 0.50 0.47% 0.60 . 0.30 0.60 0.80 1.25 1.40 1.05 1.05 





























Dr. Pepper 





EY sss ccienee 23 
| Pere 18 
Earnings ..... $1.49 
Dividends .... 1.20 










48 
25% 
$1.88 
1.20 


34 
19% 
$1.49 
1.00 





= 14% 13 

- . 10 10 

$0. 98 $0.88 $0.86 
0.60 0.60 0.60 


14% 
10% 
$0.92 
0.60 














































































BS aka Se 27% 2934 21% 19 1834 17% 19% 24 23% 173% 
ele ea: 21% 22% 16% 16% 11% 12% 114 145% 1634 13% 14% 
§ Earnings ..... $1.45 $1.18 $1.05 $1.09 $0.84 $0.76 $0.95 $0.81 $0.75 $0.86 x$0.20 
sDividends ... 1.50 1.20 1.17 102.4% 0.85 0.70 0.72% 0.75 0.70 0.70 0.52% 
1 Douglas Aircraft | Ree 72 100% = x 67% 724 on 109% ROPE 
eee 47 65 635 45% 47 4 \% ae xe Saws 
After 2-for-1 split eR Peat odak Bea kee aa Me? ike 66% 65% 8734 133% 
, ye nee ‘ : 43% 52 60 79 
and 2-for-1 split BE scesccas PF wea 9214 
Ye rere | aeeeenene AEE a oes sae ae Joa Date pee a TER 5914 
Earnings ..... m$3.20 m$3.73 m$0.90 mD$0.89 m$2.43 m$2.29 m$3.00 m$2.88 m$4.49 m$7.73 x$3.64 
Dividends .... 1.25 1.25 1.87% 0.62% 1.25 2.31 1.56 1.75 275 2.50 4.25 
Dow Chemical ee 131 167% 192 181% aie 
SP series 114% 122% 143% 150% ioe, be ae re wags as 
10 (After 4-for-1 split High ......... a ee Noah 42% 50% 57% 83%4 119% 126% ye Sats 
io rn acre 36% 32% 43 54% 77% 100% ores re 
and 3-for-1 split er ES aes eae Jan waa wuts 444 435% 441% 
September, 1952) ........Low .......... ee eas Bee ie Eee is re hace sae 36%4 33% 33% 
Earnings ..... $0.53 £$0.50  £$0.37 £$0.77 £$1.24 £$1.48  £$1.80 $1.99 £$1.65 $1.58  2$1.03 
Dividends . 0.25 0.25 0.25 0.29 p0.33 0.43 p0.67 p0.80 £0.80 p1.00 0.75 
39% Dresser Industries SD: dite ace 5834 62% ste ae ey eons sad aa 

: RR Sear, eee 28% 54% sas Juza pee ais pprek Re nei ae ee 
(After 2-for-1 split eee nares 33% 33% 23 31% 24% 21% 27% 26% 2434 303% 
FARGO, TOU a ciccickcicc ccc aa cimasecs Aes 27 1534 14 18% 16% 16% 20% 21% 17% 18% 
Earnings ..... k$2.25 k$1.98  k$0.74 k$3.85 k$7.14  k$3.02 k$3.68 k$2.77  k$4.28 k$3.80 y$2.60 
wll Dividends .... 1.00 1.20 None None 1.50 1.85 1.40 1.45 1.60 1.60 1.30 
Duahill International ae 14% 30% 414% 19 20 20% 22 33 47 43 38% 
ae 8% 12 15 10% 12 11% 18 19% 22 36 33 

: ‘After 3-for-1 split Peres ee - as ee. Gerke wads ea cad 





August, 1954) 





eee eeeesees 













24 ~~ 








Earnings ..... $0.90 $0.82 $1.05 $0.52 $0.36 $0.59 $0.69 $0.77 x$0.18 

™ Dividends .... None None 0.25 0.33 0.33 0.33 0.42 0.50 1.00 0.50 0.17 
Duplan Corp. ere 20% 34% 54% 35% tees 
sks ckanie 11% 20% 25 25% pias ‘ied ep waaay inca MO 

After ge A split RE de vicavus Aes Re 17% 18 14% 14% 17 13%4 12% 9% 
October, 1947) ........... oo eae ee ae nes 1454 12% 8% 11% 10% 9% 6% 7 
Earnings ..... £$0.77  f$1.15 = $1.51 + £$3.04 ~—s- £ $4.85 £$3.34 £$2.11 t*j$1.06  j$0.02 j$0.28 y$0.23 

Dividends .... £0.35 p0.15 £0.30 0.40 £0.50 p0.50 0.70 0.60 0.10 0.10 None 









erded November 30. 
months. D—Deficit. 


Printed by = + O'BRI 
Rew York, 





—12 months ended May 31. 


EN, Inc. 





h—12 months ended July 31. 
p—Aso paid stock. 





. s—Paid Canadian funds. 
*Fiscal year changed. §Before depreciation and/or depletion. 


j—12 months ended September 320. 
t—$0.85 4 months to September 30. 
tData to July 23. 











x—Three months. 


k—12 months ended October 31. 





m—12 


y—Six months. 


months 
z—Nine 






Helping one freight car do the work 
with Nailable Steel Flooring 


Nailable Steel Flooring, developed and 
produced by Great Lakes Steel, a divi- 
sion of National Steel, is virtually un- 
known to the general public but no 
stranger to railroads and shippers. 


Nailable Steel Flooring doubles the 
availability and usefulness of freight 
cars by making them always ready for 
dissimilar carrying jobs without alter- 
ation or advance preparation. A gondola, 
for example, can enter a plant carrying 
blocked, crated or skidded material 
and, after being unloaded, be sent on 


NATIONAL STEEL 


GRANT BUILDING 


its way with a load of loose scrap. 


Nailable Steel Flooring’s unique design 
permits loads to be blocked and nailed 
right to it. With a N-S-F installation 
welded into a car’s structure, the dan- 
ger of loading damage is reduced, and 
the floor itself has a high resistance to 
the impacts of mechanical bulk loadings. 
The material used in making N-S-F is 
another product of Great Lakes Steel— 
tough,durable N-A-X High-Tensile steel. 


N-S-F is just one result of National’s 


CORPORATION 


PITTSBURGH, PA. 


SERVING AMERICA BY SERVING AMERICAN INDUSTRY 


| 
| 


UL 


NATIONAL 
STEEL 


progressive policy that calls for con- 
stantly improved products and meth- 
ods. This is National Steel—entirely 
integrated, completely independent— 
one of America’s leading steel producers. 


New Color Film Now Available 


“Achievement in Steel” ...anew 16-mm 
color film telling the dramatic story of 
steel is now available to organized groups. 
To obtain this film for your group, 
write to “Achievement,” National Steel 
Corporation, Pittsburgh, Pennsylvania. 


SEVEN GREAT DIVISIONS WELDED INTO OIFI/E 
COMPLETE STEEL-MAKING STRUCTURE 


Great Lakes Steel Corp, Weirton Steel Company 

Stran-Steel Division Hanna Iron Ore Comp: "¥ 

The Hanna Furnace Corp. National Mines Corp. 
National Steel Products Co. 
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